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HOUSE BILL No. 1081

DIGEST OF INTRODUCED BILL

Citations Affected: IC 5; IC 6; IC &; IC 12; IC 16; IC 20; IC 22;
IC 36.

Synopsis: Local income tax. Updates various laws to conform them to
the new local income tax law. Adds provisions concerning Lake,
LaPorte, and Porter counties concerning the northwest Indiana regional
development authority. Addresses the treatment of counties that had
only the county economic development income tax regarding the
cumulative capital development funds of counties and municipalities.
Adds provisions to the new income tax law to incorporate changes that
were adopted to the former income tax laws during the 2015 legislative
session. Cures conflicts with 2015 enactments that refer to the former
income tax laws. Repeals obsolete and outdated provisions. Makes
technical corrections.

Effective: Upon passage; January 1, 2017.
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Introduced

Second Regular Session of the 119th General Assembly (2016)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte type reconciles conflicts
between statutes enacted by the 2015 Regular Session of the General Assembly.

HOUSE BILL No. 1081

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 5-1-14-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2017]: Sec. 14. (a)
Notwithstanding any other law, a municipality may sell the
municipality's interest in any notes payable to the municipality at a
negotiated sale.

(b) A county or municipality may establish a revolving fund from
grants, the revenue received by the county or municipality under
1€ 6357 IC 6-3.6-9 and allocated for economic development
purposes under IC 6-3.6-6-9, the proceeds of the sale of notes, or the
proceeds of bonds issued under this section and IC 36-9-32. The county
or municipality may loan the money in the revolving fund to any
borrower if the county or municipal fiscal body finds that the loan will
be used by the borrower for one (1) or more of the following economic
development purposes:

(1) Promoting significant opportunities for the gainful
employment of the county's or municipality's residents.
(2) Attracting a major new business enterprise to the county or
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1 municipality.
2 (3) Retaining or expanding a significant business enterprise in the
3 county or municipality.
4 (c) Activities that may be undertaken by the borrower in carrying
5 out an economic development purpose include expenditures for any of
6 the following:
7 (1) Acquisition of land.
8 (2) Acquisition of property interests.
9 (3) Site improvements.
10 (4) Infrastructure improvements.
11 (5) Buildings.
12 (6) Structures.
13 (7) Rehabilitation, renovation, or enlargement of buildings or
14 structures.
15 (8) Machinery.
16 (9) Equipment.
17 (10) Furnishings.
18 (d) Local governmental entities may borrow under subsection (b) if
19 the local governmental entity's jurisdiction includes the geographic area
20 within the boundaries of the county or municipality that established the
21 revolving fund. Notwithstanding any other law, the following
22 provisions apply to the borrowing:
23 (1) The county or municipality that established the revolving fund
24 and the local governmental entity borrower may each authorize
25 the loan from the revolving fund and the issuance of notes
26 evidencing the loan by resolution. In each case, the resolution
27 shall be adopted by the body with control over fiscal matters.
28 (2) A resolution adopted under subdivision (1) must approve:
29 (A) the term of the loan;
30 (B) the interest rate;
31 (C) the form of the note or notes;
32 (D) the medium of payment;
33 (E) the place and manner of payment;
34 (F) the manner of execution of the note or notes;
35 (G) the terms of redemption;
36 (H) the funds or sources of funds from which the note or notes
37 are payable, which may be any funds and sources of funds
38 available to the borrower; and
39 (D) any other provisions not inconsistent with this section.
40 (3) The notes and the authorization, issuance, sale, and delivery
41 of the notes are not subject to any general statute concerning
42 obligations issued by the local governmental entity borrower. This
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section contains full and complete authority for the making of the
loan, the authorization, issuance, sale, and delivery of the notes,
and the repayment of the loan by the borrower, and no law,
procedure, proceedings, publications, notices, consents,
approvals, orders, or acts by any officer, department, agency, or
instrument of the state or of any political subdivision is required
to make the loan, issue the notes, or repay the loan except as
prescribed in this section.

(4) The notes issued by a local governmental entity borrower are
exempt from taxation for all purposes and are exempt from any
security registration requirements provided for in Indiana statutes.
(5) Notes issued by a local governmental entity borrower under
this section are obligations for all purposes of this chapter.

(e) A municipality may issue bonds under IC 36-9-32-7(b) through
IC 36-9-32-7(j) for the economic development purposes listed in
subsection (c¢) and may repay the indebtedness solely from revenues
derived from the repayment of any notes, including notes evidencing
loans made under subsection (b).

(f) To the extent a revolving fund under subsection (b) is funded
from:

(1) revenues received by the county under € 6=3-5-% IC 6-3.6-9
and allocated for economic development purposes under
IC 6-3.6-6-9; or
(2) repayments of principal and interest on loans from the
revolving fund that were funded with revenues described in
subdivision (1);
money in the revolving fund may at any time be transferred in whole
or in part to the unit's economic development income tax fund, as
determined by ordinance of the unit's fiscal body.

(g) The general assembly finds that counties and municipalities in
Indiana have a need to foster economic development and industrial and
commercial growth. The general assembly finds that it is necessary and
proper to provide an alternative method for municipalities to foster the
following:

(1) Economic development.

(2) Industrial and commercial growth.

(3) Employment opportunities.

(4) Diversification of industry and commerce.
It is declared that the fostering of economic development under this
section for the benefit of the general public, including industrial and
commercial enterprises, is a public purpose.

SECTION 2. IC 5-10-13-4 IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE JANUARY 1,2017]: Sec. 4. As used in this
chapter, "political subdivision" has the meaning set forth in
1€ 6352+ means a county, township, town, city, separate
municipal corporation, special taxing district, or public school
corporation.

SECTION 3. IC 5-10-15-7, AS ADDED BY P.L.62-2006,
SECTION 1, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 7. As used in this chapter, "political
subdivision" has the meaning set forth in 1€ 6=3-5-2-+ means a
county, township, town, city, separate municipal corporation,
special taxing district, or public school corporation.

SECTION4.1C 5-16-9-3 ISAMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2017]: Sec. 3. (a) If a public agency has
no parking facility under its jurisdiction or control available to private
persons who desire to conduct business with the public agency, the
public agency shall direct the local authority having jurisdiction over
the portion of the streets which are adjacent to the facilities of the
public agency to reserve parking spaces for the use of persons with
physical disabilities.

(b) If a retail shopping mall is constructed in whole or in part with
revenue derived from a eounty economte development income tax
tmposed under 1€ 6-3-5-% local income tax imposed under
IC 6-3.6-6 and allocated for economic development purposes under
IC 6-3.6-6-9, the local authority having jurisdiction over the portion of
the streets adjacent to the retail shopping mall shall reserve parking
spaces for the use of persons with physical disabilities.

SECTION 5. IC 5-28-26-5, AS ADDED BY P.L.203-2005,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 5. As used in this chapter, "income tax base
period amount" means the total amount of the folowing taxes local
income tax (IC 6-3.6) paid by employees employed in the territory
comprising a global commerce center with respect to wages and salary
earned for work in the global commerce center for the state fiscal year
that precedes the date on which the global commerce center was
designated under section 12 of this chapter.

SECTION 6. IC 5-28-26-6, AS ADDED BY P.L.203-2005,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 6. As used in this chapter, "income tax
incremental amount" means the remainder of’
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(1) the total amount of eetinty adjusted gross ncome tax; county
taxes local income tax (IC 6-3.6) paid by employees employed
in the territory comprising the global commerce center with
respect to wages and salary earned for work in the territory
comprising the global commerce center for a particular state fiscal
year; minus

(2) the income tax base period amount;

as determined by the department of state revenue.

SECTION 7. IC 5-28-26-16, AS ADDED BY P.L.203-2005,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 16. (a) The treasurer of state shall establish
an incremental tax financing fund for each global commerce center
designated under this chapter. The fund shall be administered by the
treasurer of state. Money in the fund does not revert to the state general
fund at the end of a state fiscal year.

(b) The total amount of the foHowing taxes local income tax
(IC 6-3.6) paid by employees employed in the global commerce center
with respect to wages earned for work in the global commerce center
shall be deposited in the incremental tax financing fund established for
a global commerce center until the amount deposited equals the income
tax incremental amount.

(c) On or before the twentieth day of each month, all amounts held
in the incremental tax financing fund established for a global
commerce center shall be distributed to the district that administers the
global commerce center for deposit in the regional economic
development fund established under section 19 of this chapter.

SECTION 8. IC 6-1.1-10.3-2, AS ADDED BY P.L.80-2014,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 2. As used in this chapter, “eounty "local
income tax council" refers to the eeunty local income tax council
established by 1€ 6=3-5-6=2 IC 6-3.6-3-1 for a county.

SECTION 9. IC 6-1.1-10.3-3, AS ADDED BY P.L.80-2014,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 3. As used in this chapter, "exemption
ordinance" refers to an ordinance adopted under section 5 of this
chapter by a eounty local income tax council.

SECTION 10. IC 6-1.1-10.3-5, AS ADDED BY P.L.80-2014,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
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JANUARY 1, 2017]: Sec. 5. (a) A eounty local income tax council
may adopt an exemption ordinance that exempts new personal property
located in the county from property taxation as provided in section 6 of
this chapter.

(b) For purposes of adopting an exemption ordinance under this
chapter, a eotnty local income tax council is comprised of the same
members as the eounty local income tax council that is established by
1€ 6-3:5-6=2 IC 6-3.6-3-1 for the county, regardless of whether a
eounty local income tax is in effect in the county and regardless of
which county how the local income tax ts in effect in the county is
allocated. Except as provided in this chapter, the eounty local income
tax council shall use the same procedures that apply under 1€ 6=3-5-6
IC 6-3.6-3 when acting under this chapter.

(c) Before adopting an exemption ordinance under this section, a
eounty local income tax council must conduct a public hearing on the
proposed exemption ordinance. The eounty local income tax council
must publish notice of the public hearing in accordance with IC 5-3-1.

(d) The county local income tax council shall provide a certified
copy of an adopted exemption ordinance to the department of local
government finance and the county auditor.

SECTION 11. IC 6-1.1-10.3-7, AS ADDED BY P.L.80-2014,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 7. A eeunty local income tax council may
repeal or amend an exemption ordinance. However, if a eounty local
income tax council repeals or amends an exemption ordinance, any
new personal property that was exempt under the exemption ordinance
on the date the new personal property was placed into service by a
taxpayer remains exempt from property taxation, regardless of whether
or not the ownership of the new personal property changes after the
date the exemption ordinance is amended or repealed.

SECTION 12. IC 6-1.1-12-37, AS AMENDED BY P.L.148-2015,
SECTION 7, AS AMENDED BY P.L.207-2015, SECTION 1, AND
AS AMENDED BY P.L.245-2015, SECTION 6, IS CORRECTED
AND AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 37. (a) The following definitions apply throughout
this section:

(1) "Dwelling" means any of the following:
(A) Residential real property improvements that an individual
uses as the individual's residence, including a house or garage.
(B) A mobile home that is not assessed as real property that an
individual uses as the individual's residence.
(C) A manufactured home that is not assessed as real property
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that an individual uses as the individual's residence.
(2) "Homestead" means an individual's principal place of
residence:
(A) that is located in Indiana;
(B) that:
(1) the individual owns;
(i1) the individual is buying under a contract; recorded in the
county recorder’s office, that provides that the individual is
to pay the property taxes on the residence, and that obligates
the owner to convey title to the individual upon completion
of all of the individual's contract obligations;
(iii)) the individual is entitled to occupy as a
tenant-stockholder (as defined in 26 U.S.C. 216) of a
cooperative housing corporation (as defined in 26 U.S.C.
216); or
(iv) is a residence described in section 17.9 of this chapter
that is owned by a trust if the individual is an individual
described in section 17.9 of this chapter; and
(C) that consists of a dwelling and the real estate, not
exceeding one (1) acre, that immediately surrounds that
dwelling.
Except as provided in subsection (k), the term does not include
property owned by a corporation, partnership, limited liability
company, or other entity not described in this subdivision.

(b) Each year a homestead is eligible for a standard deduction from
the assessed value of the homestead for an assessment date. Except as
provided in subsection (p), the deduction provided by this section
applies to property taxes first due and payable for an assessment date
only if an individual has an interest in the homestead described in
subsection (a)(2)(B) on:

(1) the assessment date; or

(2) any date in the same year after an assessment date that a

statement is filed under subsection (e) or section 44 of this

chapter, if the property consists of real property.
If more than one (1) individual or entity qualifies property as a
homestead under subsection (a)(2)(B) for an assessment date, only one
(1) standard deduction from the assessed value of the homestead may
be applied for the assessment date. Subject to subsection (c), the
auditor of the county shall record and make the deduction for the
individual or entity qualifying for the deduction.

(c) Except as provided in section 40.5 of this chapter, the total
amount of the deduction that a person may receive under this section
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for a particular year is the lesser of:
(1) sixty percent (60%) of the assessed value of the real property,
mobile home not assessed as real property, or manufactured home
not assessed as real property; or
(2) forty-five thousand dollars ($45,000).

(d) A person who has sold real property, a mobile home not assessed
as real property, or a manufactured home not assessed as real property
to another person under a contract that provides that the contract buyer
is to pay the property taxes on the real property, mobile home, or
manufactured home may not claim the deduction provided under this
section with respect to that real property, mobile home, or
manufactured home.

(e) Except as provided in sections 17.8 and 44 of this chapter and
subject to section 45 of this chapter, an individual who desires to claim
the deduction provided by this section must file a certified statement in
duplicate, on forms prescribed by the department of local government
finance, with the auditor of the county in which the homestead is
located. The statement must include:

(1) the parcel number or key number of the property and the name
of the city, town, or township in which the property is located;
(2) the name of any other location in which the applicant or the
applicant's spouse owns, is buying, or has a beneficial interest in
residential real property;
(3) the names of:
(A) the applicant and the applicant's spouse (if any):
(1) as the names appear in the records of the United States
Social Security Administration for the purposes of the
issuance of a Social Security card and Social Security
number; or
(i1) that they use as their legal names when they sign their
names on legal documents;
if the applicant is an individual; or
(B) each individual who qualifies property as a homestead
under subsection (a)(2)(B) and the individual's spouse (if any):
(i) as the names appear in the records of the United States
Social Security Administration for the purposes of the
issuance of a Social Security card and Social Security
number; or
(i1) that they use as their legal names when they sign their
names on legal documents;
if the applicant is not an individual; and
(4) either:
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(A) the last five (5) digits of the applicant's Social Security
number and the last five (5) digits of the Social Security
number of the applicant's spouse (if any); or
(B) if the applicant or the applicant's spouse (if any) does not
have a Social Security number, any of the following for that
individual:
(i) The last five (5) digits of the individual's driver's license
number.
(ii)) The last five (5) digits of the individual's state
identification card number.
(iii) If the individual does not have a driver's license or a
state identification card, the last five (5) digits of a control
number that is on a document issued to the individual by the
federat United States government and determined by the
department of local government finance to be acceptable.
If a form or statement provided to the county auditor under this section,
IC 6-1.1-22-8.1, or IC 6-1.1-22.5-12 includes the telephone number or
part or all of the Social Security number of a party or other number
described in subdivision (4)(B) of a party, the telephone number and
the Social Security number or other number described in subdivision
(4)(B) included are confidential. The statement may be filed in person
or by mail. If the statement is mailed, the mailing must be postmarked
on or before the last day for filing. The statement applies for that first
year and any succeeding year for which the deduction is allowed. With
respect to real property, the statement must be completed and dated in
the calendar year for which the person desires to obtain the deduction
and filed with the county auditor on or before January 5 of the
immediately succeeding calendar year. With respect to a mobile home
that is not assessed as real property, the person must file the statement
during the twelve (12) months before March 31 of the year for which
the person desires to obtain the deduction.

(f) If an individual who is receiving the deduction provided by this
section or who otherwise qualifies property for a deduction under this
section:

(1) changes the use of the individual's property so that part or all
of the property no longer qualifies for the deduction under this
section; or
(2) is no longer eligible for a deduction under this section on
another parcel of property because:
(A) the individual would otherwise receive the benefit of more
than one (1) deduction under this chapter; or
(B) the individual maintains the individual's principal place of
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residence with another individual who receives a deduction

under this section;
the individual must file a certified statement with the auditor of the
county, notifying the auditor of the change of use, not more than sixty
(60) days after the date of that change. An individual who fails to file
the statement required by this subsection is liable for any additional
taxes that would have been due on the property if the individual had
filed the statement as required by this subsection plus a civil penalty
equal to ten percent (10%) of the additional taxes due. The civil penalty
imposed under this subsection is in addition to any interest and
penalties for a delinquent payment that might otherwise be due. One
percent (1%) of the total civil penalty collected under this subsection
shall be transferred by the county to the department of local
government finance for use by the department in establishing and
maintaining the homestead property data base under subsection (i) and,
to the extent there is money remaining, for any other purposes of the
department. This amount becomes part of the property tax liability for
purposes of this article.

(g) The department of local government finance sha# may adopt
rules or guidelines concerning the application for a deduction under
this section.

(h) This subsection does not apply to property in the first year for
which a deduction is claimed under this section if the sole reason that
a deduction is claimed on other property is that the individual or
married couple maintained a principal residence at the other property
on March + the assessment date in the same year in which an
application for a deduction is filed under this section or, if the
application is for a homestead that is assessed as personal property, on
Mareh + the assessment date in the immediately preceding year and the
individual or married couple is moving the individual's or married
couple's principal residence to the property that is the subject of the
application. Except as provided in subsection (n), the county auditor
may not grant an individual or a married couple a deduction under this
section if:

(1) the individual or married couple, for the same year, claims the
deduction on two (2) or more different applications for the
deduction; and

(2) the applications claim the deduction for different property.

(1) The department of local government finance shall provide secure
access to county auditors to a homestead property data base that
includes access to the homestead owner's name and the numbers
required from the homestead owner under subsection (¢)(4) for the sole
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purpose of verifying whether an owner is wrongly claiming a deduction
under this chapter or a credit under IC 6-1.1-20.4, IC 6-1.1-20.6, ot
1€ 6=3-5 or IC 6-3.6-5 (after December 31, 2016).

(j) A county auditor may require an individual to provide evidence
proving that the individual's residence is the individual's principal place
ofresidence as claimed in the certified statement filed under subsection
(e). The county auditor may limit the evidence that an individual is
required to submit to a state income tax return, a valid driver's license,
or a valid voter registration card showing that the residence for which
the deduction is claimed is the individual's principal place of residence.
The department of local government finance shall work with county
auditors to develop procedures to determine whether a property owner
that is claiming a standard deduction or homestead credit is not eligible
for the standard deduction or homestead credit because the property
owner's principal place of residence is outside Indiana.

(k) As used in this section, "homestead" includes property that
satisfies each of the following requirements:

(1) The property is located in Indiana and consists of a dwelling
and the real estate, not exceeding one (1) acre, that immediately
surrounds that dwelling.

(2) The property is the principal place of residence of an
individual.

(3) The property is owned by an entity that is not described in
subsection (a)(2)(B).

(4) The individual residing on the property is a shareholder,
partner, or member of the entity that owns the property.

(5) The property was eligible for the standard deduction under
this section on March 1, 2009.

(1) If a county auditor terminates a deduction for property described

in subsection (k) with respect to property taxes that are:

(1) imposed for an assessment date in 2009; and

(2) first due and payable in 2010;
on the grounds that the property is not owned by an entity described in
subsection (a)(2)(B), the county auditor shall reinstate the deduction if
the taxpayer provides proof that the property is eligible for the
deduction in accordance with subsection (k) and that the individual
residing on the property is not claiming the deduction for any other
property.

(m) For assessment dates after 2009, the term "homestead" includes:

(1) a deck or patio;
(2) a gazebo; or
(3) another residential yard structure, as defined in rules that may
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be adopted by the department of local government finance (other
than a swimming pool);
that is assessed as real property and attached to the dwelling.

(n) A county auditor shall grant an individual a deduction under this
section regardless of whether the individual and the individual's spouse
claim a deduction on two (2) different applications and each
application claims a deduction for different property if the property
owned by the individual's spouse is located outside Indiana and the
individual files an affidavit with the county auditor containing the
following information:

(1) The names of the county and state in which the individual's
spouse claims a deduction substantially similar to the deduction
allowed by this section.
(2) A statement made under penalty of perjury that the following
are true:
(A) That the individual and the individual's spouse maintain
separate principal places of residence.
(B) That neither the individual nor the individual's spouse has
an ownership interest in the other's principal place of
residence.
(C) That neither the individual nor the individual's spouse has,
for that same year, claimed a standard or substantially similar
deduction for any property other than the property maintained
as a principal place of residence by the respective individuals.
A county auditor may require an individual or an individual's spouse to
provide evidence of the accuracy of the information contained in an
affidavit submitted under this subsection. The evidence required of the
individual or the individual's spouse may include state income tax
returns, excise tax payment information, property tax payment
information, driver license information, and voter registration
information.

(o) If:

(1) a property owner files a statement under subsection (e) to

claim the deduction provided by this section for a particular

property; and

(2) the county auditor receiving the filed statement determines

that the property owner's property is not eligible for the deduction;
the county auditor shall inform the property owner of the county
auditor's determination in writing. If a property owner's property is not
eligible for the deduction because the county auditor has determined
that the property is not the property owner's principal place of
residence, the property owner may appeal the county auditor's
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determination to the county property tax assessment board of appeals
as provided in IC 6-1.1-15. The county auditor shall inform the
property owner of the owner's right to appeal to the county property tax
assessment board of appeals when the county auditor informs the
property owner of the county auditor's determination under this
subsection.
(p) An individual is entitled to the deduction under this section for
a homestead for a particular assessment date if:
(1) either:
(A) the individual's interest in the homestead as described in
subsection (a)(2)(B) is conveyed to the individual after the
assessment date, but within the calendar year in which the
assessment date occurs; or
(B) the individual contracts to purchase the homestead after
the assessment date, but within the calendar year in which the
assessment date occurs;
(2) on the assessment date:
(A) the property on which the homestead is currently located
was vacant land; or
(B) the construction of the dwelling that constitutes the
homestead was not completed;
(3) either:
(A) the individual files the certified statement required by
subsection (e) on or before December 31 of the calendar year
in which the assessment date occurs to claim the deduction
under this section; or
(B) a sales disclosure form that meets the requirements of
section 44 of this chapter is submitted to the county assessor
on or before December 31 of the calendar year for the
individual's purchase of the homestead; and
(4) the individual files with the county auditor on or before
December 31 of the calendar year in which the assessment date
occurs a statement that:
(4) lists any other property for which the individual would
otherwise receive a deduction under this section for the
assessment date, and
(B) cancels the deduction described in clause (A) for that
property.
An individual who satisfies the requirements of subdivisions (1)
through (4) is entitled to the deduction under this section for the
homestead for the assessment date, even if on the assessment date the
property on which the homestead is currently located was vacant land
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or the construction of the dwelling that constitutes the homestead was
not completed. The county auditor shall apply the deduction for the
assessment date and for the assessment date in any later year in which
the homestead remains eligible for the deduction. A homestead that
qualifies for the deduction under this section as provided in this
subsection is considered a homestead for purposes of section 37.5 of
this chapter and IC 6-1.1-20.6. The county auditor shall cancel the
deduction under this section for any property that is located in the
county and is listed on the statement filed by the individual under
subdivision (4). If the property listed on the statement filed under
subdivision (4) is located in another county, the county auditor who
receives the statement shall forward the statement to the county
auditor of that other county, and the county auditor of that other
county shall cancel the deduction under this section for that property.
(q) This subsection applies to an application for the deduction
provided by this section that is filed for an assessment date occurring
after December 31, 2013. Notwithstanding any other provision of this
section, an individual buying a mobile home that is not assessed as real
property or a manufactured home that is not assessed as real property
under a contract providing that the individual is to pay the property
taxes on the mobile home or manufactured home is not entitled to the
deduction provided by this section unless the parties to the contract
comply with IC 9-17-6-17.
(r) This subsection:
(1) applies to an application for the deduction provided by this
section that is filed for an assessment date occurring after
December 31, 2013; and
(2) does not apply to an individual described in subsection (q).
The owner of a mobile home that is not assessed as real property or a
manufactured home that is not assessed as real property must attach a
copy of the owner's title to the mobile home or manufactured home to
the application for the deduction provided by this section.
(s) For assessment dates after 2013, the term "homestead" includes
property that is owned by an individual who:
(1) is serving on active duty in any branch of the armed forces of
the United States;
(2) was ordered to transfer to a location outside Indiana; and
(3) was otherwise eligible, without regard to this subsection, for
the deduction under this section for the property for the
assessment date immediately preceding the transfer date specified
in the order described in subdivision (2).
For property to qualify under this subsection for the deduction provided

2016 IN 1081—LS 6241/DI 58



—
SO0 IN NI W~

BB WLW LW WWWWUWWWINRNDNINODNPDINODNPDNPDNDIND === ==
DL OOV INNDEEWNHOFROOVXINNDKE WL OOVROINWN DKW —

15

by this section, the individual described in subdivisions (1) through (3)
must submit to the county auditor a copy of the individual's transfer
orders or other information sufficient to show that the individual was
ordered to transfer to a location outside Indiana. The property continues
to qualify for the deduction provided by this section until the individual
ceases to be on active duty, the property is sold, or the individual's
ownership interest is otherwise terminated, whichever occurs first.
Notwithstanding subsection (a)(2), the property remains a homestead
regardless of whether the property continues to be the individual's
principal place of residence after the individual transfers to a location
outside Indiana. However, the property ceases to qualify as a
homestead under this subsection if the property is leased while the
individual is away from Indiana. Property that qualifies as a homestead
under this subsection shall also be construed as a homestead for
purposes of section 37.5 of this chapter.

SECTION 13.IC 6-1.1-18.5-1, AS AMENDED BY P.L.124-2011,
SECTION 1, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 1. As used in this chapter:

"Ad valorem property tax levy for an ensuing calendar year" means
the total property taxes imposed by a civil taxing unit for current
property taxes collectible in that ensuing calendar year.

gross imcome tax 1s i effect:
"Civil taxing unit" means any taxing unit except a school
g y g p
corporation.

"Maximum permissible ad valorem property tax levy for the
preceding calendar year" means, for purposes of determining a
maximum permissible ad valorem property tax levy under section 3 of
this chapter for property taxes tmposed for the March 1; 2649; and
January 15; 261+ assessment dates; the maxtmum permissible ad
valorem property tax levy for the preceding calendar year as
determined tnder thts section as effective on January + 26+ For
purposes of determining a maximum permissible ad valorem property
tax tevy under seetion 3 of this chapter for property taxes imposed for
an assessment date after January 15, 2011, the term means the civil
taxing unit's maximum permissible ad valorem property tax levy for the
calendar year immediately preceding the ensuing calendar year, as that
levy was determined under section 3 of this chapter (regardless of
whether the taxing unit imposed the entire amount of the maximum
permissible ad valorem property tax levy in the immediately preceding
year).

"Taxable property" means all tangible property that is subject to the
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tax imposed by this article and is not exempt from the tax under
IC 6-1.1-10 or any other law. For purposes of sections 2 and 3 of this
chapter, the term "taxable property" is further defined in section 6 of
this chapter.
SECTION 14. IC 6-1.1-18.5-3, AS AMENDED BY P.L.153-2014,
SECTION 1, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 3. (a) A civil taxing unit may not impose an
ad valorem property tax levy for an ensuing calendar year that exceeds
the amount determined in the last STEP of the following STEPS:
STEP ONE: Determine the civil taxing unit's maximum
permissible ad valorem property tax levy for the preceding
calendar year.
STEP TWO: Multiply the amount determined in STEP ONE by
the amount determined in the last STEP of section 2(b) of this
chapter.
STEP THREE: Determine the lesser of one and fifteen hundredths
(1.15) or the quotient (rounded to the nearest ten-thousandth
(0.0001)), of the assessed value of all taxable property subject to
the civil taxing unit's ad valorem property tax levy for the ensuing
calendar year, divided by the assessed value of all taxable
property that is subject to the civil taxing unit's ad valorem
property tax levy for the ensuing calendar year and that is
contained within the geographic area that was subject to the civil
taxing unit's ad valorem property tax levy in the preceding
calendar year.
STEP FOUR: Determine the greater of the amount determined in
STEP THREE or one (1).
STEP FIVE: Multiply the amount determined in STEP TWO by
the amount determined in STEP FOUR.
STEP SIX: Add the amount determined under STEP TWO to the
amount of an excessive levy appeal granted under section 13 of
this chapter for the ensuing calendar year.
STEP SEVEN: Determine the greater of STEP FIVE or STEP
SIX.
(b) This subsection applics only to property taxes first due and
payable after Peeember 3+ 2607 This subsection applies only to a
civil taxing unit that is located in a county for which:
b a county adjtisted gross income tax rate ts first imposed or ts
inereased i a partteular year under 1€ 6-3-5-+1+24: or
2) a county option tncome tax rate ts first imposed or s inereased
i a partienlar year under 1€ 6-3-5-6-30;

to provide property tax reltef in the eounty: that is covered by
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IC 6-3.6-11-1. Notwithstanding any provision in this section, any other
section of this chapter, or IC 12-20-21-3.2, and except as provided in
subsection (¢), the maximum permissible ad valorem property tax levy
calculated under this section for the ensuing calendar year for a civil
taxing unit subject to this section is equal to the civil taxing unit's
maximum permissible ad valorem property tax levy for the current
calendar year.

(c) This subsection apphies only to property taxes first due and
payable after Peeember 31 2607 In the case of a civil taxing unit that:

(1) is partially located in a county for which a county adjusted
gross icome tax rate 1s first imposed or ts increased in a
partteular year under 1€ 6=3:5-+1-24 or a cotinty option thcome
tax rate 1s first imposed or s inereased in a particttar year under
1€ 6-3-5-6=30 to provide property tax relief in the county: that is
covered by IC 6-3.6-11-1; and
(2) is partially located in a county that is not described in
subdivision (1);
the department of local government finance shall, notwithstanding
subsection (b), adjust the portion of the civil taxing unit's maximum
permissible ad valorem property tax levy that is attributable (as
determined by the department of local government finance) to the
county or counties described in subdivision (2). The department of
local government finance shall adjust this portion of the civil taxing
unit's maximum permissible ad valorem property tax levy so that,
notwithstanding subsection (b), this portion is allowed to increase as
otherwise provided in this section. If the department of local
government finance increases the civil taxing unit's maximum
permissible ad valorem property tax levy under this subsection, any
additional property taxes imposed by the civil taxing unit under the
adjustment shall be paid only by the taxpayers in the county or counties
described in subdivision (2).

SECTION 15.1C 6-1.1-18.5-13, ASAMENDED BY P.L.245-2015,
SECTION 14,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 13. (a) With respect to an appeal filed under
section 12 of this chapter, the department may find that a civil taxing
unit should receive any one (1) or more of the following types of relief:

(1) Permission to the civil taxing unit to increase its levy in excess
of the limitations established under section 3 of this chapter, if in
the judgment of the department the increase is reasonably
necessary due to increased costs of the civil taxing unit resulting
from annexation, consolidation, or other extensions of
governmental services by the civil taxing unit to additional
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geographic areas or persons. With respect to annexation,
consolidation, or other extensions of governmental services in a
calendar year, if those increased costs are incurred by the civil
taxing unit in that calendar year and more than one (1)
immediately succeeding calendar year, the unit may appeal under
section 12 of'this chapter for permission to increase its levy under
this subdivision based on those increased costs in any of the
following:

(A) The first calendar year in which those costs are incurred.

(B) One (1) or more of the immediately succeeding four (4)

calendar years.
(2) A levy increase may not be granted under this subdivision for
property taxes first due and payable after December 31, 2008.
Permission to the civil taxing unit to increase its levy in excess of
the limitations established under section 3 of this chapter, if the
local government tax control board finds that the civil taxing unit
needs the increase to meet the civil taxing unit's share of the costs
of operating a court established by statute enacted after December
31, 1973. Before recommending such an increase, the local
government tax control board shall consider all other revenues
available to the civil taxing unit that could be applied for that
purpose. The maximum aggregate levy increases that the local
government tax control board may recommend for a particular
court equals the civil taxing unit's estimate of the unit's share of
the costs of operating a court for the first full calendar year in
which it is in existence. For purposes of this subdivision, costs of
operating a court include:

(A) the cost of personal services (including fringe benefits);

(B) the cost of supplies; and

(C) any other cost directly related to the operation of the court.
(3) Permission to the civil taxing unit to increase its levy in excess
of'the limitations established under section 3 of this chapter, ifthe
department finds that the quotient determined under STEP SIX of
the following formula is equal to or greater than one and
two-hundredths (1.02):

STEP ONE: Determine the three (3) calendar years that most

immediately precede the ensuing calendar year and in which

a statewide general reassessment of real property under

IC 6-1.1-4-4 does not first become effective.

STEP TWO: Compute separately, for each of the calendar

years determined in STEP ONE, the quotient (rounded to the

nearest ten-thousandth (0.0001)) of the sum of the civil taxing
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unit's total assessed value of all taxable property and:
(1) for a particular calendar year before 2007, the total
assessed value of property tax deductions in the unit under
IC 6-1.1-12-41 (repealed) or IC 6-1.1-12-42 in the particular
calendar year; or
(i) for a particular calendar year after 2006, the total
assessed value of property tax deductions that applied in the
unit under IC 6-1.1-12-42 in 2006 plus for a particular
calendar year after 2009, the total assessed value of property
tax deductions that applied in the wunit under
IC 6-1.1-12-37.5 in 2008;
divided by the sum determined under this STEP for the
calendar year immediately preceding the particular calendar
year.
STEP THREE: Divide the sum of the three (3) quotients
computed in STEP TWO by three (3).
STEP FOUR: Compute separately, for each of the calendar
years determined in STEP ONE, the quotient (rounded to the
nearest ten-thousandth (0.0001)) of the sum of the total
assessed value of all taxable property in all counties and:
(1) for a particular calendar year before 2007, the total
assessed value of property tax deductions in all counties
under IC 6-1.1-12-41 (repealed) or IC 6-1.1-12-42 in the
particular calendar year; or
(i1) for a particular calendar year after 2006, the total
assessed value of property tax deductions that applied in all
counties under IC 6-1.1-12-42 in 2006 plus for a particular
calendar year after 2009, the total assessed value of property
tax deductions that applied in the wunit under
IC 6-1.1-12-37.5 in 2008;
divided by the sum determined under this STEP for the
calendar year immediately preceding the particular calendar
year.
STEP FIVE: Divide the sum of the three (3) quotients
computed in STEP FOUR by three (3).
STEP SIX: Divide the STEP THREE amount by the STEP
FIVE amount.
The civil taxing unit may increase its levy by a percentage not
greater than the percentage by which the STEP THREE amount
exceeds the percentage by which the civil taxing unit may
increase its levy under section 3 of this chapter based on the
assessed value growth quotient determined under section 2 of this
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1 chapter.
2 (4) A levy increase may not be granted under this subdivision for
3 property taxes first due and payable after December 31, 2008.
4 Permission to the civil taxing unit to increase its levy in excess of
5 the limitations established under section 3 of this chapter, if the
6 local government tax control board finds that the civil taxing unit
7 needs the increase to pay the costs of furnishing fire protection for
8 the civil taxing unit through a volunteer fire department. For
9 purposes of determining a township's need for an increased levy,
10 the local government tax control board shall not consider the
11 amount of money borrowed under IC 36-6-6-14 during the
12 immediately preceding calendar year. However, any increase in
13 the amount of the civil taxing unit's levy recommended by the
14 local government tax control board under this subdivision for the
15 ensuing calendar year may not exceed the lesser of:
16 (A) ten thousand dollars ($10,000); or
17 (B) twenty percent (20%) of:
18 (1) the amount authorized for operating expenses of a
19 volunteer fire department in the budget of the civil taxing
20 unit for the immediately preceding calendar year; plus
21 (i1) the amount of any additional appropriations authorized
22 during that calendar year for the civil taxing unit's use in
23 paying operating expenses of a volunteer fire department
24 under this chapter; minus
25 (iii) the amount of money borrowed under IC 36-6-6-14
26 during that calendar year for the civil taxing unit's use in
27 paying operating expenses of a volunteer fire department.
28 (5) A levy increase may not be granted under this subdivision for
29 property taxes first due and payable after December 31, 2008.
30 Permission to a civil taxing unit to increase its levy in excess of
31 the limitations established under section 3 of this chapter in order
32 toraise revenues for pension payments and contributions the civil
33 taxing unit is required to make under IC 36-8. The maximum
34 increase in a civil taxing unit's levy that may be recommended
35 under this subdivision for an ensuing calendar year equals the
36 amount, if any, by which the pension payments and contributions
37 the civil taxing unit is required to make under IC 36-8 during the
38 ensuing calendar year exceeds the product of one and one-tenth
39 (1.1) multiplied by the pension payments and contributions made
40 by the civil taxing unit under IC 36-8 during the calendar year that
41 immediately precedes the ensuing calendar year. For purposes of
42 this subdivision, "pension payments and contributions made by a
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1 civil taxing unit" does not include that part of the payments or
2 contributions that are funded by distributions made to a civil
3 taxing unit by the state.

4 (6) A levy increase may not be granted under this subdivision for

5 property taxes first due and payable after December 31, 2008.

6 Permission to increase its levy in excess of the limitations

7 established under section 3 of this chapter if the local government

8 tax control board finds that:

9 (A) the township's township assistance ad valorem property
10 tax rate is less than one and sixty-seven hundredths cents
11 ($0.0167) per one hundred dollars ($100) of assessed
12 valuation; and
13 (B) the township needs the increase to meet the costs of
14 providing township assistance under IC 12-20 and IC 12-30-4.
15 The maximum increase that the board may recommend for a
16 township is the levy that would result from an increase in the
17 township's township assistance ad valorem property tax rate of
18 one and sixty-seven hundredths cents ($0.0167) per one hundred
19 dollars ($100) of assessed valuation minus the township's ad
20 valorem property tax rate per one hundred dollars ($100) of
21 assessed valuation before the increase.

22 (7) A levy increase may not be granted under this subdivision for
23 property taxes first due and payable after December 31, 2008.
24 Permission to a civil taxing unit to increase its levy in excess of
25 the limitations established under section 3 of this chapter if:

26 (A) the increase has been approved by the legislative body of
27 the municipality with the largest population where the civil
28 taxing unit provides public transportation services; and

29 (B) the local government tax control board finds that the civil
30 taxing unit needs the increase to provide adequate public
31 transportation services.

32 The local government tax control board shall consider tax rates
33 and levies in civil taxing units of comparable population, and the
34 effect (if any) of a loss of federal or other funds to the civil taxing
35 unit that might have been used for public transportation purposes.
36 However, the increase that the board may recommend under this
37 subdivision for a civil taxing unit may not exceed the revenue that
38 would be raised by the civil taxing unit based on a property tax
39 rate of one cent ($0.01) per one hundred dollars ($100) of
40 assessed valuation.

41 (8) A levy increase may not be granted under this subdivision for
42 property taxes first due and payable after December 31, 2008.

2016 IN 1081—LS 6241/DI 58




22

1 Permission to a civil taxing unit to increase the unit's levy in

2 excess of the limitations established under section 3 of this

3 chapter if the local government tax control board finds that:

4 (A) the civil taxing unit is:

5 (i) a county having a population of more than one hundred

6 seventy thousand (170,000) but less than one hundred

7 seventy-five thousand (175,000);

8 (i) a city having a population of more than sixty-five

9 thousand (65,000) but less than seventy thousand (70,000);
10 (iii) a city having a population of more than twenty-nine
11 thousand five hundred (29,500) but less than twenty-nine
12 thousand six hundred (29,600);
13 (iv) a city having a population of more than thirteen
14 thousand four hundred fifty (13,450) but less than thirteen
15 thousand five hundred (13,500); or
16 (v) a city having a population of more than eight thousand
17 seven hundred (8,700) but less than nine thousand (9,000);
18 and
19 (B) the increase is necessary to provide funding to undertake
20 removal (as defined in IC 13-11-2-187) and remedial action
21 (as defined in IC 13-11-2-185) relating to hazardous
22 substances (as defined in IC 13-11-2-98) in solid waste
23 disposal facilities or industrial sites in the civil taxing unit that
24 have become a menace to the public health and welfare.
25 The maximum increase that the local government tax control
26 board may recommend for such a civil taxing unit is the levy that
27 would result from a property tax rate of six and sixty-seven
28 hundredths cents ($0.0667) for each one hundred dollars ($100)
29 of assessed valuation. For purposes of computing the ad valorem
30 property tax levy limit imposed on a civil taxing unit under
31 section 3 of this chapter, the civil taxing unit's ad valorem
32 property tax levy for a particular year does not include that part of
33 the levy imposed under this subdivision. In addition, a property
34 tax increase permitted under this subdivision may be imposed for
35 only two (2) calendar years.
36 (9) A levy increase may not be granted under this subdivision for
37 property taxes first due and payable after December 31, 2008.
38 Permission for a county:
39 (A) having a population of more than eighty thousand (80,000)
40 but less than ninety thousand (90,000) to increase the county's
41 levy in excess of the limitations established under section 3 of
42 this chapter, if the local government tax control board finds
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1 that the county needs the increase to meet the county's share of

2 the costs of operating a jail or juvenile detention center,

3 including expansion of the facility, if the jail or juvenile

4 detention center is opened after December 31, 1991;

5 (B) that operates a county jail or juvenile detention center that

6 is subject to an order that:

7 (i) was issued by a federal district court; and

8 (i1) has not been terminated;

9 (C) that operates a county jail that fails to meet:
10 (1) American Correctional Association Jail Construction
11 Standards; and
12 (ii) Indiana jail operation standards adopted by the
13 department of correction; or
14 (D) that operates a juvenile detention center that fails to meet
15 standards equivalent to the standards described in clause (C)
16 for the operation of juvenile detention centers.
17 Before recommending an increase, the local government tax
18 control board shall consider all other revenues available to the
19 county that could be applied for that purpose. An appeal for
20 operating funds for a jail or a juvenile detention center shall be
21 considered individually, if a jail and juvenile detention center are
22 both opened in one (1) county. The maximum aggregate levy
23 increases that the local government tax control board may
24 recommend for a county equals the county's share of the costs of
25 operating the jail or a juvenile detention center for the first full
26 calendar year in which the jail or juvenile detention center is in
27 operation.
28 (10) A levy increase may not be granted under this subdivision for
29 property taxes first due and payable after December 31, 2008.
30 Permission for a township to increase its levy in excess of the
31 limitations established under section 3 of this chapter, if the local
32 government tax control board finds that the township needs the
33 increase so that the property tax rate to pay the costs of furnishing
34 fire protection for a township, or a portion of a township, enables
35 the township to pay a fair and reasonable amount under a contract
36 with the municipality that is furnishing the fire protection.
37 However, for the first time an appeal is granted the resulting rate
38 increase may not exceed fifty percent (50%) of the difference
39 between the rate imposed for fire protection within the
40 municipality that is providing the fire protection to the township
41 and the township's rate. A township is required to appeal a second
42 time for an increase under this subdivision if the township wants
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1 to further increase its rate. However, a township's rate may be
2 increased to equal but may not exceed the rate that is used by the
3 municipality. More than one (1) township served by the same
4 municipality may use this appeal.
5 (11) Permission to a city having a population of more than
6 thirty-one thousand five hundred (31,500) but less than thirty-one
7 thousand seven hundred twenty-five (31,725) to increase its levy
8 in excess of the limitations established under section 3 of this
9 chapter if:
10 (A) an appeal was granted to the city under this section to
11 reallocate property tax replacement credits under IC 6-3.5-1.1
12 (repealed) in 1998, 1999, and 2000; and
13 (B) the increase has been approved by the legislative body of
14 the city, and the legislative body of the city has by resolution
15 determined that the increase is necessary to pay normal
16 operating expenses.
17 The maximum amount of the increase is equal to the amount of
18 property tax replacement credits under IC 6-3.5-1.1 (repealed)
19 that the city petitioned under this section to have reallocated in
20 2001 for a purpose other than property tax relief.
21 (12) A levy increase may be granted under this subdivision only
22 for property taxes first due and payable after December 31, 2008.
23 Permission to a civil taxing unit to increase its levy in excess of
24 the limitations established under section 3 of this chapter if the
25 civil taxing unit cannot carry out its governmental functions for
26 an ensuing calendar year under the levy limitations imposed by
27 section 3 of this chapter due to a natural disaster, an accident, or
28 another unanticipated emergency.
29 (13) Permission to Jefferson County to increase its levy in excess
30 ofthe limitations established under section 3 of this chapter if the
31 department finds that the county experienced a property tax
32 revenue shortfall that resulted from an erroneous estimate of the
33 effect of the supplemental deduction under IC 6-1.1-12-37.5 on
34 the county's assessed valuation. An appeal for a levy increase
35 under this subdivision may not be denied because of the amount
36 of cash balances in county funds. The maximum increase in the
37 county's levy that may be approved under this subdivision is three
38 hundred thousand dollars ($300,000).
39 (b) The department of local government finance shall increase the
40 maximum permissible ad valorem property tax levy under section 3 of
41 this chapter for the city of Goshen for 2012 and thereafter by an
42 amount equal to the greater of zero (0) or the result of:
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(1) the city's total pension costs in 2009 for the 1925 police
pension fund (IC 36-8-6) and the 1937 firefighters' pension fund
(IC 36-8-7); minus
(2) the sum of:
(A) the total amount of state funds received in 2009 by the city
and used to pay benefits to members of the 1925 police
pension fund (IC 36-8-6) or the 1937 firefighters' pension fund
(IC 36-8-7); plus
(B) any previous permanent increases to the city's levy that
were authorized to account for the transfer to the state of the
responsibility to pay benefits to members of the 1925 police
pension fund (IC 36-8-6) and the 1937 firefighters' pension
fund (IC 36-8-7).

(c) In calendar year 2013, the department of local government
finance shall allow a township to increase its maximum permissible ad
valorem property tax levy in excess of the limitations established under
section 3 of this chapter, if the township:

(1) petitions the department for the levy increase on a form
prescribed by the department; and
(2) submits proof of the amount borrowed in 2012 or 2013, but
not both, under IC 36-6-6-14 to furnish fire protection for the
township or a part of the township.
The maximum increase in a township's levy that may be allowed under
this subsection is the amount borrowed by the township under
IC 36-6-6-14 in the year for which proof was submitted under
subdivision (2). An increase allowed under this subsection applies to
property taxes first due and payable after December 31, 2013.

SECTION 16. IC 6-1.1-18.5-18 IS REPEALED [EFFECTIVE
JANUARY 1,2017]. See: 18- ta) Hf a proviston of the prior property tax
same form or in a restated form by a proviston of this chapter; then a
citatton to the proviston of the prior law shall be construed as a ettatton
to the corresponding proviston of this chapter:

tb) Ay rute adopted under; and appticabte to; the prior property tax
it was apphicable were replaced; n the same or restated formy; by
corresponding provistons of this chapter:

SECTION 17.IC 6-1.1-20.6-3, AS AMENDED BY P.L.146-2008,
SECTION 219, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2017]: Sec. 3. As used in this chapter,
"property tax liability" means, for purposes of:
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(1) this chapter, other than section 8.5 of this chapter, liability for
the tax imposed on property under this article determined after
application of all credits and deductions under this article or
1€ 6-3-5; IC 6-3.6, except the credit under this chapter, but does
not include any interest or penalty imposed under this article; and
(2) section 8.5 of this chapter, liability for the tax imposed on
property under this article determined after application of all
credits and deductions under this article or 1€ 6=3-5; IC 6-3.6,
including the credit granted by section 7 or 7.5 of this chapter, but
not including the credit granted under section 8.5 of this chapter
or any interest or penalty imposed under this article.
SECTION 18.1C6-1.1-20.6-10, ASAMENDED BY P.L.137-2012,
SECTION 36,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 10. (a) As used in this section, "debt service
obligations of a political subdivision" refers to:
(1) the principal and interest payable during a calendar year on
bonds; and
(2) lease rental payments payable during a calendar year on
leases;

of a political subdivision payable from ad valorem property taxes.

(b) Political subdivisions are required by law to fully fund the
payment of their debt obligations in an amount sufficient to pay any
debt service or lease rentals on outstanding obligations, regardless of
any reduction in property tax collections due to the application of tax
credits granted under this chapter.

(c) Upon the failure of a political subdivision to pay any of the
political subdivision's debt service obligations during a calendar year
when due, the treasurer of state, upon being notified of the failure by
a claimant, shall pay the unpaid debt service obligations that are due
from money in the possession of the state that would otherwise be
available for distribution to the political subdivision under any other
law, deducting the payment from the amount distributed. A deduction
under this subsection must be made:

(1) first from local income tax distributions of county adjusted
income tax distributions under 1€ 6-3:5-6; or county cconomic
otherwise be distributed to the county under the schedule in
1€ 6=3-5-71% and 1€ 6=3-57=173: under IC 6-3.6-9; and

(2) second from any other undistributed funds of the political
subdivision in the possession of the state.
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(d) This section shall be interpreted liberally so that the state shall
to the extent legally valid ensure that the debt service obligations of
each political subdivision are paid when due. However, this section
does not create a debt of the state.

SECTION 19. IC 6-1.1-21.8-4, AS AMENDED BY P.L.146-2008,
SECTION 244, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2017]: Sec. 4. (a) The board shall
determine the terms of a loan made under this chapter. However, the
interest charged on the loan may not exceed the percent of increase in
the United States Department of Labor Consumer Price Index for
Urban Wage Earners and Clerical Workers during the most recent
twelve (12) month period for which data is available as of the date that
the unit applies for a loan under this chapter. In the case of a qualified
taxing unit that is not a school corporation or a public library (as
defined in IC 36-12-1-5), a loan must be repaid not later than ten (10)
years after the date on which the loan was made. In the case of a
qualified taxing unit that is a school corporation or a public library (as
defined in IC 36-12-1-5), a loan must be repaid not later than eleven
(11) years after the date on which the loan was made. A school
corporation or a public library (as defined in IC 36-12-1-5) is not
required to begin making payments to repay a loan until after June 30,
2004. The total amount of all the loans made under this chapter may
not exceed twenty-eight million dollars ($28,000,000). The board may
disburse the proceeds of a loan in installments. However, not more than
one-third (1/3) of the total amount to be loaned under this chapter may
be disbursed at any particular time without the review of the budget
committee and the approval of the budget agency.

(b) A loan made under this chapter shall be repaid only from:

(1) property tax revenues of the qualified taxing unit that are
subject to the levy limitations imposed by IC 6-1.1-18.5;
(2) in the case of a school corporation, the school corporation's
debt service fund; or
(3) any other source of revenues (other than property taxes) that
is legally available to the qualified taxing unit.
The payment of any installment of principal constitutes a first charge
against the property tax revenues described in subdivision (1) that are
collected by the qualified taxing unit during the calendar year the
installment is due and payable.

(c) The obligation to repay a loan made under this chapter is not a
basis for the qualified taxing unit to obtain an excessive tax levy under
IC 6-1.1-18.5.

(d) Whenever the board receives a payment on a loan made under
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this chapter, the board shall deposit the amount paid in the
counter-cyclical revenue and economic stabilization fund.

(e) This section does not prohibit a qualified taxing unit from
repaying a loan made under this chapter before the date specified in
subsection (a) if a taxpayer described in section 3 of this chapter
resumes paying property taxes to the qualified taxing unit.

(f) Interest accrues on a loan made under this chapter until the date
the board receives notice from the county auditor that the county has
adopted at teast one (1) of the foHowing:

&) The county cconomte development income tax under
a local income tax under IC 6-3.6. Notwithstanding subsection (a),
interest may not be charged on a loan made under this chapter if a tax
described in this subsection is adopted before a qualified taxing unit
applies for the loan.

SECTION 20. IC 6-1.1-22-8.1, AS AMENDED BY P.L.5-2015,
SECTION 13,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 8.1. (a) The county treasurer shall:

(1) except as provided in subsection (h), mail to the last known
address of each person liable for any property taxes or special
assessment, as shown on the tax duplicate or special assessment
records, or to the last known address of the most recent owner
shown in the transfer book; and
(2) transmit by written, electronic, or other means to a mortgagee
maintaining an escrow account for a person who is liable for any
property taxes or special assessments, as shown on the tax
duplicate or special assessment records;
a statement in the form required under subsection (b). However; for
property taxes first due and payabte in 2008; the county treastirer may
choose to use a tax statement that is different from the tax statement
prescribed by the department under subsectton (b)- Hf a county chooses
to use a different tax statement; the county must sti transmit ¢with the
tax bith the statement m etther eotor type or black and white type-

(b) The department of local government finance shall prescribe a
form, subject to the approval of the state board of accounts, for the
statement under subsection (a) that includes at least the following:

(1) A statement of the taxpayer's current and delinquent taxes and
special assessments.

(2) A breakdown showing the total property tax and special
assessment liability and the amount of the taxpayer's liability that
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1 will be distributed to each taxing unit in the county.
2 (3) An itemized listing for each property tax levy, including:
3 (A) the amount of the tax rate;
4 (B) the entity levying the tax owed; and
5 (C) the dollar amount of the tax owed.
6 (4) Information designed to show the manner in which the taxes
7 and special assessments billed in the tax statement are to be used.
8 (5) A comparison showing any change in the assessed valuation
9 for the property as compared to the previous year.
10 (6) A comparison showing any change in the property tax and
11 special assessment liability for the property as compared to the
12 previous year. The information required under this subdivision
13 must identify:
14 (A) the amount of the taxpayer's liability distributable to each
15 taxing unit in which the property is located in the current year
16 and in the previous year; and
17 (B) the percentage change, if any, in the amount of the
18 taxpayer's liability distributable to each taxing unit in which
19 the property is located from the previous year to the current
20 year.
21 (7) An explanation of the following:
22 (A) Homestead credits under IC 6-1.1-20.4, € 6=3:5-6-13;
23 IC 6-3.6-5, or another law that are available in the taxing
24 district where the property is located.
25 (B) All property tax deductions that are available in the taxing
26 district where the property is located.
27 (C) The procedure and deadline for filing for any available
28 homestead credits under IC 6-1.1-204, € 6-3-5-6-13;
29 IC 6-3.6-5, or another law and each deduction.
30 (D) The procedure that a taxpayer must follow to:
31 (1) appeal a current assessment; or
32 (i1) petition for the correction of an error related to the
33 taxpayer's property tax and special assessment liability.
34 (E) The forms that must be filed for an appeal or a petition
35 described in clause (D).
36 (F) The procedure and deadline that a taxpayer must follow
37 and the forms that must be used if a credit or deduction has
38 been granted for the property and the taxpayer is no longer
39 eligible for the credit or deduction.
40 (G) Notice that an appeal described in clause (D) requires
41 evidence relevant to the true tax value of the taxpayer's
42 property as of the assessment date that is the basis for the taxes
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payable on that property.
The department of local government finance shall provide the
explanation required by this subdivision to each county treasurer.
(8) A checklist that shows:
(A) homestead credits under IC 6-1.1-20.4, 1€ 6-3:5-6-13;
IC 6-3.6-5, or another law and all property tax deductions; and
(B) whether each homestead credit and property tax deduction
applies in the current statement for the property transmitted
under subsection (a).

(c) The county treasurer may mail or transmit the statement one (1)
time each year at least fifteen (15) business days before the date on
which the first or only installment is due. Whenever a person's tax
liability for a year is due in one (1) installment under IC 6-1.1-7-7 or
section 9 of this chapter, a statement that is mailed must include the
date on which the installment is due and denote the amount of money
to be paid for the installment. Whenever a person's tax liability is due
in two (2) installments, a statement that is mailed must contain the
dates on which the first and second installments are due and denote the
amount of money to be paid for each installment. If a statement is
returned to the county treasurer as undeliverable and the forwarding
order is expired, the county treasurer shall notify the county auditor of
this fact. Upon receipt of the county treasurer's notice, the county
auditor may, at the county auditor's discretion, treat the property as not
being eligible for any deductions under IC 6-1.1-12 or any homestead
credits under IC 6-1.1-20.4 and 1€ 6-3-5-6-13- IC 6-3.6-5.

(d) All payments of property taxes and special assessments shall be
made to the county treasurer. The county treasurer, when authorized by
the board of county commissioners, may open temporary offices for the
collection of taxes in cities and towns in the county other than the
county seat.

(e) The county treasurer, county auditor, and county assessor shall
cooperate to generate the information to be included in the statement
under subsection (b).

() The information to be included in the statement under subsection
(b) must be simply and clearly presented and understandable to the
average individual.

(g) After December 31, 2007, a reference in a law or rule to
IC 6-1.1-22-8 (expired January 1, 2008, and repealed) shall be treated
as a reference to this section.

(h) Transmission of statements and other information under this
subsection applies in a county only if the county legislative body adopts
an authorizing ordinance. Subject to subsection (i), in a county in
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which an ordinance is adopted under this subsection for property taxes
and special assessments first due and payable after 2009, a person may,
in any manner permitted by subsection (n), direct the county treasurer
and county auditor to transmit the following to the person by electronic
mail:
(1) A statement that would otherwise be sent by the county
treasurer to the person by regular mail under subsection (a)(1),
including a statement that reflects installment payment due dates
under section 9.5 or 9.7 of this chapter.
(2) A provisional tax statement that would otherwise be sent by
the county treasurer to the person by regular mail under
IC 6-1.1-22.5-6.
(3) A reconciling tax statement that would otherwise be sent by
the county treasurer to the person by regular mail under any of the
following:
(A) Section 9 of this chapter.
(B) Section 9.7 of this chapter.
(C) IC 6-1.1-22.5-12, including a statement that reflects
installment payment due dates under IC 6-1.1-22.5-18.5.
(4) Any other information that:
(A) concerns the property taxes or special assessments; and
(B) would otherwise be sent:
(1) by the county treasurer or the county auditor to the person
by regular mail; and
(i1) before the last date the property taxes or special
assessments may be paid without becoming delinquent.
The information listed in this subsection may be transmitted to a person
by using electronic mail that provides a secure Internet link to the
information.

(1) For property with respect to which more than one (1) person is
liable for property taxes and special assessments, subsection (h) applies
only if all the persons liable for property taxes and special assessments
designate the electronic mail address for only one (1) individual
authorized to receive the statements and other information referred to
in subsection (h).

(j) Before 2010, the department of local government finance shall
create a form to be used to implement subsection (h). The county
treasurer and county auditor shall:

(1) make the form created under this subsection available to the
public;

(2) transmit a statement or other information by electronic mail
under subsection (h) to a person who, at least thirty (30) days
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before the anticipated general mailing date of the statement or
other information, files the form created under this subsection:
(A) with the county treasurer; or
(B) with the county auditor; and
(3) publicize the availability of the electronic mail option under
this subsection through appropriate media in a manner reasonably
designed to reach members of the public.
(k) The form referred to in subsection (j) must:
(1) explain that a form filed as described in subsection (j)(2)
remains in effect until the person files a replacement form to:
(A) change the person's electronic mail address; or
(B) terminate the electronic mail option under subsection (h);
and
(2) allow a person to do at least the following with respect to the
electronic mail option under subsection (h):
(A) Exercise the option.
(B) Change the person's electronic mail address.
(C) Terminate the option.
(D) For a person other than an individual, designate the
electronic mail address for only one (1) individual authorized
to receive the statements and other information referred to in
subsection (h).
(E) For property with respect to which more than one (1)
person is liable for property taxes and special assessments,
designate the electronic mail address for only one (1)
individual authorized to receive the statements and other
information referred to in subsection (h).

(1) The form created under subsection (j) is considered filed with the
county treasurer or the county auditor on the postmark date or on the
date it is electronically submitted. If the postmark is missing or
illegible, the postmark is considered to be one (1) day before the date
of receipt of the form by the county treasurer or the county auditor.

(m) The county treasurer shall maintain a record that shows at least
the following:

(1) Each person to whom a statement or other information is
transmitted by electronic mail under this section.

(2) The information included in the statement.

(3) Whether the county treasurer received a notice that the
person's electronic mail was undeliverable.

(n) A person may direct the county treasurer and county auditor to
transmit information by electronic mail under subsection (h) on a form
prescribed by the department submitted:
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(1) in person;

(2) by mail; or

(3) in an online format developed by the county and approved by
the department.

SECTION 21.IC 6-1.1-22.5-8, AS AMENDED BY P.L.172-2011,
SECTION 44,1IS AMENDED TOREAD ASFOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 8. (a) Subject to subsection (¢), a provisional
statement must:

2016

(1) be on a form prescribed by the department of local
government finance;
(2) except as provided in emergency rules adopted under section
20 of this chapter and subsection (b):
(A) for property taxes first due and payable after 2010 and
billed using a provisional statement under section 6 of this
chapter, indicate:
(1) that the first installment of the taxpayer's tax liability is
an amount equal to fifty percent (50%) of the tax liability
that was payable in the same year as the assessment date for
the property for which the provisional statement is issued,
subject to any adjustments to the tax liability authorized by
the department of local government finance under
subsection (¢) and approved by the county treasurer; and
(i1) that the second installment is either the amount specified
in a reconciling statement or, if a reconciling statement is
not sent until after the second installment is due, an amount
equal to fifty percent (50%) of the tax liability that was
payable in the same year as the assessment date for the
property for which the provisional statement is issued,
subject to any adjustments to the tax liability authorized by
the department of local government finance under
subsection (e) and approved by the county treasurer; and
(B) for property taxes billed using a provisional statement
under section 6.5 of this chapter, except as provided in
subsection (d), indicate tax liability in an amount determined
by the department of local government finance based on:
(1) subject to subsection (c), for the cross-county entity, the
property tax rate of the cross-county entity for taxes first due
and payable in the immediately preceding calendar year; and
(i1) for all other taxing units that make up the taxing district
or taxing districts that comprise the cross-county area, the
property tax rates of the taxing units for taxes first due and
payable in the current calendar year;
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1 (3) indicate:

2 (A) that the tax liability under the provisional statement is

3 determined as described in subdivision (2); and

4 (B) that property taxes billed on the provisional statement:

5 (i) are due and payable in the same manner as property taxes

6 billed on a tax statement under IC 6-1.1-22-8.1; and

7 (i1) will be credited against a reconciling statement;

8 (4) for property taxes billed using a provisional statement under

9 section 6 of this chapter, include a statement in the following or
10 a substantially similar form, as determined by the department of
11 local government finance:
12 "Under Indiana law, County (insert county) has sent
13 provisional statements. The statement is due to be paid in
14 installments on (insert date) and (insert
15 date). The first installment is equal to fifty percent (50%) of your
16 tax liability for taxes payable in (insert year), subject to
17 adjustment to the tax liability authorized by the department of
18 local government finance and approved by the county treasurer.
19 The second installment is either the amount specified in a
20 reconciling statement that will be sent to you, or (if a reconciling
21 statement is not sent until after the second installment is due) an
22 amount equal to fifty percent (50%) of your tax liability for taxes
23 payable in (insert year), subject to adjustment to the tax
24 liability authorized by the department of local government finance
25 and approved by the county treasurer. After the abstract of
26 property is complete, you will receive a reconciling statement in
27 the amount of your actual tax liability for taxes payable in
28 (insert year) minus the amount you pay under this provisional
29 statement.";
30 (5) for property taxes billed using a provisional statement under
31 section 6.5 of this chapter, include a statement in the following or
32 a substantially similar form, as determined by the department of
33 local government finance:
34 "Under Indiana law, County (insert county) has elected
35 to send provisional statements for the territory of
36 (insert cross-county entity) located in
37 County (insert county) because the property tax rate for
38 (insert cross-county entity) was not available
39 in time to prepare final tax statements. The statement is due to be
40 paid in installments on (insert date) and
41 (insert date). The statement is based on the property tax rate of
42 (insert cross-county entity) for taxes first
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1 due and payable in (insert immediately preceding calendar
2 year). After the property tax rate of (insert
3 cross-county entity) is determined, you will receive a reconciling
4 statement in the amount of your actual tax liability for taxes
5 payable in (insert year) minus the amount you pay under
6 this provisional statement.";
7 (6) indicate any adjustment to tax liability under subdivision (2)
8 authorized by the department of local government finance under
9 subsection (¢) and approved by the county treasurer for:
10 (A) delinquent:
11 (1) taxes; and
12 (ii) special assessments;
13 (B) penalties; and
14 (C) interest;
15 (7) in the case of a reconciling statement only, include:
16 (A) a checklist that shows:
17 (1) homestead credits under IC 6-1.1-20.4, 1€ 6-3-5-6-13;
18 IC 6-3.6-5, or another law and all property tax deductions;
19 and
20 (i) whether each homestead credit and property tax
21 deduction were applied in the current provisional statement;
22 (B) an explanation of the procedure and deadline that a
23 taxpayer must follow and the forms that must be used if a
24 credit or deduction has been granted for the property and the
25 taxpayer is no longer eligible for the credit or deduction; and
26 (C) an explanation of the tax consequences and applicable
27 penalties if a taxpayer unlawfully claims a standard deduction
28 under IC 6-1.1-12-37 on:
29 (i) more than one (1) parcel of property; or
30 (i1) property that is not the taxpayer's principal place of
31 residence or is otherwise not eligible for a standard
32 deduction; and
33 (8) include any other information the county treasurer requires.
34 (b) The county may apply a standard deduction, supplemental
35 standard deduction, or homestead credit calculated by the county's
36 property system on a provisional bill for a qualified property. If a
37 provisional bill has been used for property tax billings for two (2)
38 consecutive years and a property qualifies for a standard deduction,
39 supplemental standard deduction, or homestead credit for the second
40 year a provisional bill is used, the county shall apply the standard
41 deduction, supplemental standard deduction, or homestead credit
42 calculated by the county's property system on the provisional bill.
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(c) For purposes of this section, property taxes that are:
(1) first due and payable in the current calendar year on a
provisional statement under section 6 or 6.5 of this chapter; and
(2) based on property taxes first due and payable in the
immediately preceding calendar year or on a percentage of those
property taxes;
are determined after excluding from the property taxes first due and
payable in the immediately preceding calendar year property taxes
imposed by one (1) or more taxing units in which the tangible property
is located that are attributable to a levy that no longer applies for
property taxes first due and payable in the current calendar year.

(d) If there was no property tax rate of the cross-county entity for
taxes first due and payable in the immediately preceding calendar year
for use under subsection (a)(2)(B), the department of local government
finance shall provide an estimated tax rate calculated to approximate
the actual tax rate that will apply when the tax rate is finally
determined.

(e) The department of local government finance shall:

(1) authorize the types of adjustments to tax liability that a county
treasurer may approve under subsection (a)(2)(A) including:
(A) adjustments for any new construction on the property or
any damage to the property;
(B) any necessary adjustments for credits, deductions, or the
local epttent income taxes: tax;
(C) adjustments to include current year special assessments or
exclude special assessments payable in the year of the
assessment date but not payable in the current year;
(D) adjustments to include delinquent:
(i) taxes; and
(i1) special assessments;
(E) adjustments to include penalties that are due and owing;
and
(F) adjustments to include interest that is due and owing; and
(2) notify county treasurers in writing of the types of adjustments
authorized under subdivision (1).

SECTION 22. IC 6-1.1-30-17, AS AMENDED BY P.L.137-2012,
SECTION 39,1IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 17. (a) Except as provided in subsection (c)
and subject to subsection (d), the department of state revenue and the
auditor of state shall, when requested by the department of local
government finance, withhold a percentage of the distributions of
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1 county optron theome tax distributions under 1€ 6-3:5-6; or county
2 economic development income tax distributions under 1€ 6=3-5-7 that
3 wotld otherwise be distributed to the county under the schedules in
5 1€ 6=3-5-7=16; and 1€ 6=3-57=173; local income tax revenue under
6 IC 6-3.6-9, if:
7 (1) the county assessor has not transmitted to the department of
8 local government finance by October 1 of the year in which the
9 distribution is scheduled to be made the data for all townships in
10 the county required to be transmitted under IC 6-1.1-4-25;
11 (2) the county auditor has not paid a bill for services under
12 IC 6-1.1-4-31.5 to the department of local government finance in
13 a timely manner;
14 (3) the county assessor has not forwarded to the department of
15 local government finance in a timely manner sales disclosure
16 form data under IC 6-1.1-5.5-3;
17 (4) the county auditor has not forwarded to the department of
18 local government finance the duplicate copies of all approved
19 exemption applications required to be forwarded by that date
20 under IC 6-1.1-11-8(a);
21 (5) by the date the distribution is scheduled to be made, the
22 county auditor has not sent a certified statement required to be
23 sent by that date under IC 6-1.1-17-1 to the department of local
24 government finance;
25 (6) the county does not maintain a certified computer system that
26 meets the requirements of IC 6-1.1-31.5-3.5;
27 (7) the county auditor has not transmitted the data described in
28 1C 36-2-9-20 to the department of local government finance in the
29 form and on the schedule specified by IC 36-2-9-20;
30 (8) the county has not established a parcel index numbering
31 system under 50 IAC 23-8-1 in a timely manner;
32 (9) a county official has not provided other information to the
33 department of local government finance in a timely manner as
34 required by the department of local government finance; or
35 (10) the department of local government finance incurs additional
36 costs to assist a covered county (as defined in IC 6-1.1-22.6-1) to
37 issue tax statements within the time frame specified in
38 IC 6-1.1-22.6-18(b) for each year that the county experienced
39 delayed property taxes (as defined in IC 6-1.1-22.6-2) before the
40 year in which the county qualifies as a covered county.
41 The percentage to be withheld is the percentage determined by the
42 department of local government finance. However, the percentage
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withheld for a reason stated in subdivision (10) may not exceed the
percentage needed to reimburse the department of local government
finance for the costs incurred by the department of local government
finance to take the actions necessary to permit a covered county (as
defined in IC 6-1.1-22.6-1) to issue reconciling tax statements for prior
year delayed property taxes (as defined in IC 6-1.1-22.6-2) within the
time frame specified in IC 6-1.1-22.6-18(b). The county governmental
taxing unit of a covered county (as defined in IC 6-1.1-22.6-1) shall
reimburse the department of local government finance for these
expenses. The amount withheld under subdivision (10) reduces only
the amount that would otherwise be distributed to the county
governmental taxing unit of a covered county (as defined in
IC 6-1.1-22.6-1) and not money distributable to any other political
subdivision. The withholding of an amount under subdivision (10) does
not relieve the county government of a covered county (as defined in
IC 6-1.1-22.6-1) from making bond or lease payments that would
otherwise be paid from withheld amounts or providing property tax
credits that would otherwise be provided under € 6=3-5 IC 6-3.6 from
withheld amounts. Subdivision (10) does not apply to any county other
than a covered county (as defined in IC 6-1.1-22.6-1).

(b) Except as provided in subsection (e), money not distributed for
the reasons stated in subsection (a) shall be distributed to the county
when the department of local government finance determines that the
failure to:

(1) provide information; or
(2) pay a bill for services;
has been corrected.

(c) The restrictions on distributions under subsection (a) do not
apply ifthe department of local government finance determines that the
failure to:

(1) provide information; or
(2) pay a bill for services;
in a timely manner is justified by unusual circumstances.

(d) The department of local government finance shall give the
county auditor at least thirty (30) days notice in writing before the
department of state revenue or the auditor of state withholds a
distribution under subsection (a).

(e) Money not distributed for the reason stated in subsection (a)(2)
may be deposited in the fund established by IC 6-1.1-5.5-4.7(a). Money
deposited under this subsection is not subject to distribution under
subsection (b).

(f) This subsection applies to a county that will not receive a
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distribution of local income tax revenue under 1€ 63-5-+1+
1€ 6-3-5-6; or 1€ 6=3:5-F IC 6-3.6-9. At the request of the department
of local government finance, an amount permitted to be withheld under
subsection (a) may be withheld from any state revenues that would
otherwise be distributed to the county or one (1) or more taxing units
in the county.

SECTION 23. IC 6-1.1-36-17, AS AMENDED BY P.L.5-2015,
SECTION 19, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 17. (a) As used in this section, "nonreverting
fund" refers to a nonreverting fund established under subsection (c).

(b) Each county auditor that makes a determination that property
was not eligible for a standard deduction under IC 6-1.1-12-37 in a
particular year shall:

(1) notify the county treasurer of the determination; and
(2) do one (1) or more of the following:

(A) Make a notation on the tax duplicate that the property is

ineligible for the standard deduction and indicate the date the

notation is made.

(B) Record a notice of an ineligible homestead lien under

subsection (d)(2).
The county auditor shall issue a notice of taxes, interest, and penalties
due to the owner that improperly received the standard deduction and
include a statement that the payment is to be made payable to the
county auditor. The notice must require full payment of the amount
owed within thirty (30) days. The additional taxes and civil penalties
that result from the removal of the deduction, if any, are imposed for
property taxes first due and payable for an assessment date occurring
before the earlier of the date of the notation made under subdivision
(2)(A) or the date a notice of an ineligible homestead lien is recorded
under subsection (d)(2) in the office of the county recorder. With
respect to property subject to a determination made under this
subsection that is owned by a bona fide purchaser without knowledge
of the determination, no lien attaches for any additional taxes and civil
penalties that result from the removal of the deduction.

(c) Each county auditor shall establish a nonreverting fund. Upon
collection of the adjustment in tax due (and any interest and penalties
on that amount) after the termination of a deduction or credit as
specified in subsection (b), the county treasurer shall deposit that
amount:

(1) in the nonreverting fund, if the county contains a consolidated
city; or
(2) if the county does not contain a consolidated city:
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(A) in the nonreverting fund, to the extent that the amount
collected, after deducting the direct cost of any contract,
including contract related expenses, under which the
contractor is required to identify homestead deduction
eligibility, does not cause the total amount deposited in the
nonreverting fund under this subsection for the year during
which the amount is collected to exceed one hundred thousand
dollars ($100,000); or

(B) in the county general fund, to the extent that the amount
collected exceeds the amount that may be deposited in the
nonreverting fund under clause (A).

(d) Any part of the amount due under subsection (b) that is not
collected by the due date is subject to collection under one (1) or more
of the following:

(1) After being placed on the tax duplicate for the affected
property and collected in the same manner as other property taxes.
(2) Through a notice of an ineligible homestead lien recorded in
the county recorder's office without charge.
The adjustment in tax due (and any interest and penalties on that
amount) after the termination of a deduction or credit as specified in
subsection (b) shall be deposited as specified in subsection (c¢) only in
the first year in which that amount is collected. Upon the collection of
the amount due under subsection (b) or the release of a lien recorded
under subdivision (2), the county auditor shall submit the appropriate
documentation to the county recorder, who shall amend the information
recorded under subdivision (2) without charge to indicate that the lien
has been released or the amount has been paid in full.

(e) The amount to be deposited in the nonreverting fund or the
county general fund under subsection (c) includes adjustments in the
tax due as a result of the termination of deductions or credits available
only for property that satisfies the eligibility for a standard deduction
under IC 6-1.1-12-37, including the following;:

(1) Supplemental deductions under IC 6-1.1-12-37.5.
(2) Homestead credits under IC 6-1.1-204, 1€ 6-3-5-+1=26;
IC 6-3.6-5, IC 6-3.6-11-3, or any other law.
(3) Credit for excessive property taxes under IC 6-1.1-20.6-7.5 or
IC 6-1.1-20.6-8.5.
Any amount paid that exceeds the amount required to be deposited
under subsection (c)(1) or (c)(2) shall be distributed as property taxes.

(f) Money deposited under subsection (c)(1) or (c)(2) shall be

treated as miscellaneous revenue. Distributions shall be made from the
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nonreverting fund established under this section upon appropriation by
the county fiscal body and shall be made only for the following
purposes:
(1) Fees and other costs incurred by the county auditor to discover
property that is eligible for a standard deduction under
IC 6-1.1-12-37.
(2) Other expenses of the office of the county auditor.
The amount of deposits in a reverting fund, the balance of a
nonreverting fund, and expenditures from a reverting fund may not be
considered in establishing the budget of the office of the county auditor
or in setting property tax levies that will be used in any part to fund the
office of the county auditor.

SECTION 24. IC 6-3-4-4.1, AS AMENDED BY P.L.1-2009,
SECTION 50, IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 4.1. (a) Any individual required by the
Internal Revenue Code to file estimated tax returns and to make
payments on account of such estimated tax shall file estimated tax
returns and make payments of the tax imposed by this article to the
department at the time or times and in the installments as provided by
Section 6654 of the Internal Revenue Code. However, the following
apply to estimated tax returns filed and payments made under this
subsection:

(1) In applying Section 6654 of the Internal Revenue Code for the
purposes of this article, "estimated tax" means the amount which
the individual estimates as the amount of the adjusted gross
income tax imposed by this article for the taxable year, minus the
amount which the individual estimates as the sum of any credits
against the tax provided by IC 6-3-3.

(2) Estimated tax for a nonresident alien (as defined in Section
7701 of the Internal Revenue Code) must be computed by
applying not more than one (1) exclusion under IC 6-3-1-3.5(a)(3)
and IC 6-3-1-3.5(a)(4), regardless of the total number of
exclusions that IC 6-3-1-3.5(a)(3) and IC 6-3-1-3.5(a)(4) permit
the taxpayer to apply on the taxpayer's final return for the taxable
year.

(b) Every individual who has adjusted gross income subject to the
tax imposed by this article and from which tax is not withheld under
the requirements of section 8 of this chapter shall make a declaration
of estimated tax for the taxable year. However, no such declaration
shall be required if the estimated tax can reasonably be expected to be
less than one thousand dollars ($1,000). In the case of an underpayment
of the estimated tax as provided in Section 6654 of the Internal
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Revenue Code, there shall be added to the tax a penalty in an amount
prescribed by IC 6-8.1-10-2.1(b).

(c) Every corporation subject to the adjusted gross income tax
liability imposed by this article shall be required to report and pay an
estimated tax equal to the lesser of:

(1) twenty-five percent (25%) of such corporation's estimated

adjusted gross income tax liability for the taxable year; or

(2) the annualized income installment calculated in the manner

provided by Section 6655(e) of the Internal Revenue Code as

applied to the corporation's liability for adjusted gross income tax.
A taxpayer who uses a taxable year that ends on December 31 shall file
the taxpayer's estimated adjusted gross income tax returns and pay the
tax to the department on or before April 20, June 20, September 20,
and December 20 of the taxable year. If a taxpayer uses a taxable year
that does not end on December 31, the due dates for filing estimated
adjusted gross income tax returns and paying the tax are on or before
the twentieth day of the fourth, sixth, ninth, and twelfth months of the
taxpayer's taxable year. The department shall prescribe the manner and
forms for such reporting and payment.

(d) The penalty prescribed by IC 6-8.1-10-2.1(b) shall be assessed
by the department on corporations failing to make payments as required
in subsection (¢) or (f). However, no penalty shall be assessed as to any
estimated payments of adjusted gross income tax which equal or
exceed:

(1) the annualized income installment calculated under subsection
(c); or
(2) twenty-five percent (25%) of the final tax liability for the
taxpayer's previous taxable year.
In addition, the penalty as to any underpayment of tax on an estimated
return shall only be assessed on the difference between the actual
amount paid by the corporation on such estimated return and
twenty-five percent (25%) of the corporation's final adjusted gross
income tax liability for such taxable year.

(e) The provisions of subsection (c) requiring the reporting and
estimated payment of adjusted gross income tax shall be applicable
only to corporations having an adjusted gross income tax liability
which, after application of the credit allowed by IC 6-3-3-2 (repealed),
shall exceed two thousand five hundred dollars ($2,500) for its taxable
year.

(f) If the department determines that a corporation's:

(1) estimated quarterly adjusted gross income tax liability for the
current year; or
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(2) average estimated quarterly adjusted gross income tax liability

for the preceding year;
exceeds five thousand dollars ($5,000), after the credit allowed by
IC 6-3-3-2 (repealed), the corporation shall pay the estimated adjusted
gross income taxes due by electronic funds transfer (as defined in
IC 4-8.1-2-7) or by delivering in person or overnight by courier a
payment by cashier's check, certified check, or money order to the
department. The transfer or payment shall be made on or before the
date the tax is due.

(g) If a corporation's adjusted gross income tax payment is made by
electronic funds transfer, the corporation is not required to file an
estimated adjusted gross income tax return.

(h) An individual filing an estimated tax return and making an
estimated tax payment under this section must designate:

(1) the portion of the estimated tax payment that represents

estimated state adjusted gross income tax liability; and

(2) the portion of the estimated tax payment that represents

estimated local income tax liability under € 6=3-5- IC 6-3.6.
The department shall adopt guidelines and issue instructions as
necessary to assist individuals in making the designations required by
this subsection.

SECTION 25. IC 6-3-4-8, AS AMENDED BY P.L.242-2015,
SECTION 17,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 8. (a) Except as provided in subsection (d),
every employer making payments of wages subject to tax under this
article, regardless of the place where such payment is made, who is
required under the provisions of the Internal Revenue Code to
withhold, collect, and pay over income tax on wages paid by such
employer to such employee, shall, at the time of payment of such
wages, deduct and retain therefrom the amount prescribed in
withholding instructions issued by the department. The department
shall base its withholding instructions on the adjusted gross income tax
rate for persons, on the total rates of anty income taxes local income tax
rate that the taxpayer is subject to under € 6-3=5; IC 6-3.6, and on the
total amount of exclusions the taxpayer is entitled to under
IC 6-3-1-3.5(a)(3) and IC 6-3-1-3.5(a)(4). However, the withholding
instructions on the adjusted gross income of a nonresident alien (as
defined in Section 7701 of the Internal Revenue Code) are to be based
on applying not more than one (1) withholding exclusion, regardless of
the total number of exclusions that IC 6-3-1-3.5(a)(3) and
IC 6-3-1-3.5(a)(4) permit the taxpayer to apply on the taxpayer's final
return for the taxable year. Such employer making payments of any
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wages:
(1) shall be liable to the state of Indiana for the payment of the tax
required to be deducted and withheld under this section and shall
not be liable to any individual for the amount deducted from the
individual's wages and paid over in compliance or intended
compliance with this section; and
(2) shall make return of and payment to the department monthly
of the amount of tax which under this article and 1€ 635
IC 6-3.6 the employer is required to withhold.

(b) An employer shall pay taxes withheld under subsection (a)
during a particular month to the department no later than thirty (30)
days after the end of that month. However, in place of monthly
reporting periods, the department may permit an employer to report and
pay the tax for a calendar year reporting period, if the average monthly
amount of all tax required to be withheld by the employer in the
previous calendar year does not exceed one thousand dollars ($1,000).
An employer using a reporting period (other than a monthly reporting
period) must file the employer's return and pay the tax for a reporting
period no later than the last day of the month immediately following
the close of the reporting period.

(c) For purposes of determining whether an employee is subject to
taxation under 1€ 6=3-5; IC 6-3.6, an employer is entitled to rely on the
statement of an employee as to the employee's county of residence as
represented by the statement of address in forms claiming exemptions
for purposes of withholding, regardless of when the employee supplied
the forms. Every employee shall notify the employee's employer within
five (5) days after any change in the employee's county of residence.

(d) A county that makes payments of wages subject to tax under this
article:

(1) to a precinct election officer (as defined in IC 3-5-2-40.1); and
(2) for the performance of the duties of the precinct election
officer imposed by IC 3 that are performed on election day;
is not required, at the time of payment of the wages, to deduct and
retain from the wages the amount prescribed in withholding
instructions issued by the department.

(e) Every employer shall, at the time of each payment made by the
employer to the department, deliver to the department a return upon the
form prescribed by the department showing;:

(1) the total amount of wages paid to the employer's employees;
(2) the amount deducted therefrom in accordance with the
provisions of the Internal Revenue Code;

(3) the amount of adjusted gross income tax deducted therefrom
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in accordance with the provisions of this section;

(4) the amount of income tax, if any, imposed under € 6=3-5

IC 6-3.6 and deducted therefrom in accordance with this section;

and

(5) any other information the department may require.
Every employer making a declaration of withholding as provided in this
section shall furnish the employer's employees annually, but not later
than thirty (30) days after the end of the calendar year, a record of the
total amount of adjusted gross income tax and the amount of each
income tax, if any, imposed under 1€ 6=3-5; IC 6-3.6, withheld from the
employees, on the forms prescribed by the department. In addition, the
employer shall file Form WH-3 annual withholding tax reports with the
department not later than thirty-one (31) days after the end of the
calendar year.

(f) All money deducted and withheld by an employer shall
immediately upon such deduction be the money of the state, and every
employer who deducts and retains any amount of money under the
provisions of this article shall hold the same in trust for the state of
Indiana and for payment thereof to the department in the manner and
at the times provided in this article. Any employer may be required to
post a surety bond in the sum the department determines to be
appropriate to protect the state with respect to money withheld pursuant
to this section.

(g) The provisions of IC 6-8.1 relating to additions to tax in case of
delinquency and penalties shall apply to employers subject to the
provisions of this section, and for these purposes any amount deducted
or required to be deducted and remitted to the department under this
section shall be considered to be the tax of the employer, and with
respect to such amount the employer shall be considered the taxpayer.
In the case of a corporate or partnership employer, every officer,
employee, or member of such employer, who, as such officer,
employee, or member is under a duty to deduct and remit such taxes,
shall be personally liable for such taxes, penalties, and interest.

(h) Amounts deducted from wages of an employee during any
calendar year in accordance with the provisions of this section shall be
considered to be in part payment of the tax imposed on such employee
for the employee's taxable year which begins in such calendar year, and
a return made by the employer under subsection (b) shall be accepted
by the department as evidence in favor of the employee of the amount
so deducted from the employee's wages. Where the total amount so
deducted exceeds the amount of tax on the employee as computed
under this article and 1€ 6=35; IC 6-3.6, the department shall, after
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examining the return or returns filed by the employee in accordance
with this article and € 6=3-5; IC 6-3.6, refund the amount of the excess
deduction. However, under rules promulgated by the department, the
excess or any part thereof may be applied to any taxes or other claim
due from the taxpayer to the state of Indiana or any subdivision thereof.
In the event that the excess tax deducted is less than one dollar ($1), no
refund shall be made.

(1) This section shall in no way relieve any taxpayer from the
taxpayer's obligation of filing a return or returns at the time required
under this article and € 6=3-5; IC 6-3.6, and, should the amount
withheld under the provisions of this section be insufficient to pay the
total tax of such taxpayer, such unpaid tax shall be paid at the time
prescribed by section 5 of this chapter.

(j) Notwithstanding subsection (b), an employer of a domestic
service employee that enters into an agreement with the domestic
service employee to withhold federal income tax under Section 3402
of the Internal Revenue Code may withhold Indiana income tax on the
domestic service employee's wages on the employer's Indiana
individual income tax return in the same manner as allowed by Section
3510 of the Internal Revenue Code.

(k) To the extent allowed by Section 1137 of the Social Security
Act, an employer of a domestic service employee may report and remit
state unemployment insurance contributions on the employee's wages
on the employer's Indiana individual income tax return in the same
manner as allowed by Section 3510 of the Internal Revenue Code.

(1) A person who knowingly fails to remit trust fund money as set
forth in this section commits a Level 6 felony.

SECTION 26. IC 6-3-4-12, AS AMENDED BY P.L.242-2015,
SECTION 18,IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 12. (a) Every partnership shall, at the time
that the partnership pays or credits amounts to any of its nonresident
partners on account of their distributive shares of partnership income,
for a taxable year of the partnership, deduct and retain therefrom the
amount prescribed in the withholding instructions referred to in section
8 of this chapter. Such partnership so paying or crediting any
nonresident partner:

(1) shall be liable to the state of Indiana for the payment of the tax
required to be deducted and retained under this section and shall
not be liable to such partner for the amount deducted from such
payment or credit and paid over in compliance or intended
compliance with this section; and

(2) shall make return of and payment to the department monthly
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whenever the amount of tax due under IC 6-3 and 1€ 635
IC 6-3.6 exceeds an aggregate amount of fifty dollars ($50) per
month with such payment due on the thirtieth day of the following
month, unless an earlier date is specified by section 8.1 of this
chapter.
Where the aggregate amount due under IC 6-3 and 1€ 635 IC 6-3.6
does not exceed fifty dollars ($50) per month, then such partnership
shall make return and payment to the department quarterly, on such
dates and in such manner as the department shall prescribe, of the
amount of tax which, under IC 6-3 and € 6=3-5; IC 6-3.6, it is required
to withhold.

(b) Every partnership shall, at the time of each payment made by it
to the department pursuant to this section, deliver to the department a
return upon such form as shall be prescribed by the department
showing the total amounts paid or credited to its nonresident partners,
the amount deducted therefrom in accordance with the provisions of
this section, and such other information as the department may require.
Every partnership making the deduction and retention provided in this
section shall furnish to its nonresident partners annually, but not later
than the fifteenth day of the third month after the end of its taxable
year, a record of the amount of tax deducted and retained from such
partners on forms to be prescribed by the department.

(c) All money deducted and retained by the partnership, as provided
in this section, shall immediately upon such deduction be the money of
the state of Indiana and every partnership which deducts and retains
any amount of money under the provisions of IC 6-3 shall hold the
same in trust for the state of Indiana and for payment thereof to the
department in the manner and at the times provided in IC 6-3. Any
partnership may be required to post a surety bond in such sum as the
department shall determine to be appropriate to protect the state of
Indiana with respect to money deducted and retained pursuant to this
section.

(d) The provisions of IC 6-8.1 relating to additions to tax in case of
delinquency and penalties shall apply to partnerships subject to the
provisions of this section, and for these purposes any amount deducted,
or required to be deducted and remitted to the department under this
section, shall be considered to be the tax of the partnership, and with
respect to such amount it shall be considered the taxpayer.

(e) Amounts deducted from payments or credits to a nonresident
partner during any taxable year of the partnership in accordance with
the provisions of this section shall be considered to be in part payment
of the tax imposed on such nonresident partner for the nonresident
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partner's taxable year within or with which the partnership's taxable
year ends. A return made by the partnership under subsection (b) shall
be accepted by the department as evidence in favor of the nonresident
partner of the amount so deducted for the nonresident partner's
distributive share.

(f) This section shall in no way relieve any nonresident partner from
the nonresident partner's obligations of filing a return or returns at the
time required under IC 6-3 or 1€ 6=3-5; IC 6-3.6, and any unpaid tax
shall be paid at the time prescribed by section 5 of this chapter.

(g) Instead of the reporting periods required under subsection (a),
the department may permit a partnership to file one (1) return and
payment each year if the partnership pays or credits amounts to its
nonresident partners only one (1) time each year. The return and
payment are due on or before the fifteenth day of the fourth month after
the end of the year. However, if a partnership is permitted an extension
to file its income tax return under IC 6-8.1-6-1, the return and payment
due under this subsection shall be allowed the same treatment as an
extended income tax return with respect to due dates, interest, and
penalties under IC 6-8.1-6-1.

(h) A partnership shall file a composite adjusted gross income tax
return on behalf of all nonresident partners. The composite return must
include each nonresident partner regardless of whether or not the
nonresident partner has other Indiana source income.

(i) If a partnership does not include all nonresident partners in the
composite return, the partnership is subject to the penalty imposed
under IC 6-8.1-10-2.1(j).

(j) For taxable years beginning after December 31, 2013, the
department may not impose a late payment penalty on a partnership for
the failure to file a return, pay the full amount of the tax shown on the
partnership's return, or pay the deficiency of the withholding taxes due
under this section if the partnership pays the department before the
fifteenth day of the fourth month after the end of the partnership's
taxable year at least:

(1) eighty percent (80%) of the withholding tax due for the
current year; or
(2) one hundred percent (100%) of the withholding tax due for the
preceding year.

(k) Notwithstanding subsection (a) or (h), a pass through entity is
not required to withhold tax or file a composite adjusted gross income
tax return for a nonresident member if the entity:

(1) is a publicly traded partnership as defined by Section 7704(b)
of the Internal Revenue Code;
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(2) meets the exception for partnerships under Section 7704(c) of

the Internal Revenue Code; and

(3) has agreed to file an annual information return reporting the

name, address, taxpayer identification number, and other

information requested by the department of each unit holder.
The department may issue written guidance explaining circumstances
under which limited partnerships or limited liability companies owned
by a publicly traded partnership may be excluded from the withholding
requirements of this section.

(1) Notwithstanding subsection (j), a partnership is subject to a late
payment penalty for the failure to file a return, pay the full amount of
the tax shown on the partnership's return, or pay the deficiency of the
withholding taxes due under this section for any amounts of
withholding tax, including any interest under IC 6-8.1-10-1, reported
or paid after the due date of the return, as adjusted by any extension
under IC 6-8.1-6-1.

(m) For purposes of this section, a "nonresident partner"” is:

(1) an individual who does not reside in Indiana;
(2) a trust that does not reside in Indiana;

(3) an estate that does not reside in Indiana;

(4) a partnership not domiciled in Indiana;

(5) a C corporation not domiciled in Indiana; or
(6) an S corporation not domiciled in Indiana.

SECTION 27. IC 6-3-4-13, AS AMENDED BY P.L.242-2015,
SECTION 19, IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 13. (a) Every corporation which is exempt
from tax under IC 6-3 pursuant to IC 6-3-2-2.8(2) shall, at the time that
it pays or credits amounts to any of its nonresident shareholders as
dividends or as their share of the corporation's undistributed taxable
income, withhold the amount prescribed by the department. Such
corporation so paying or crediting any nonresident shareholder:

(1) shall be liable to the state of Indiana for the payment of the tax
required to be withheld under this section and shall not be liable
to such shareholder for the amount withheld and paid over in
compliance or intended compliance with this section; and
(2) when the aggregate amount due under IC 6-3 and 1€ 6-3-5
IC 6-3.6 exceeds one hundred fifty dollars ($150) per quarter,
then such corporation shall make return and payment to the
department quarterly, on such dates and in such manner as the
department shall prescribe, of the amount of tax which, under
IC 6-3 and t€ 6=3-5; IC 6-3.6, it is required to withhold.

(b) Every corporation shall, at the time of each payment made by it
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to the department pursuant to this section, deliver to the department a
return upon such form as shall be prescribed by the department
showing the total amounts paid or credited to its nonresident
shareholders, the amount withheld in accordance with the provisions
of this section, and such other information as the department may
require. Every corporation withholding as provided in this section shall
furnish to its nonresident shareholders annually, but not later than the
fifteenth day of the third month after the end of its taxable year, a
record of the amount of tax withheld on behalf of such shareholders on
forms to be prescribed by the department.

(c) All money withheld by a corporation, pursuant to this section,
shall immediately upon being withheld be the money of the state of
Indiana and every corporation which withholds any amount of money
under the provisions of this section shall hold the same in trust for the
state of Indiana and for payment thereof to the department in the
manner and at the times provided in IC 6-3. Any corporation may be
required to post a surety bond in such sum as the department shall
determine to be appropriate to protect the state of Indiana with respect
to money withheld pursuant to this section.

(d) The provisions of IC 6-8.1 relating to additions to tax in case of
delinquency and penalties shall apply to corporations subject to the
provisions of this section, and for these purposes any amount withheld,
or required to be withheld and remitted to the department under this
section, shall be considered to be the tax of the corporation, and with
respect to such amount it shall be considered the taxpayer.

(e) Amounts withheld from payments or credits to a nonresident
shareholder during any taxable year of the corporation in accordance
with the provisions of this section shall be considered to be a part
payment of the tax imposed on such nonresident shareholder for the
shareholder's taxable year within or with which the corporation's
taxable year ends. A return made by the corporation under subsection
(b) shall be accepted by the department as evidence in favor of the
nonresident shareholder of the amount so withheld from the
shareholder's distributive share.

(f) This section shall in no way relieve any nonresident shareholder
from the shareholder's obligation of filing a return or returns at the time
required under IC 6-3 or 1€ 6=3-5; IC 6-3.6, and any unpaid tax shall
be paid at the time prescribed by section 5 of this chapter.

(g) Instead of the reporting periods required under subsection (a),
the department may permit a corporation to file one (1) return and
payment each year if the corporation pays or credits amounts to its
nonresident shareholders only one (1) time each year. The withholding
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return and payment are due on or before the fifteenth day of the fourth
month after the end of the taxable year of the corporation. However, if
a corporation is permitted an extension to file its income tax return
under IC 6-8.1-6-1, the return and payment due under this subsection
shall be allowed the same treatment as the extended income tax return
with respect to the due dates, interest, and penalties under IC 6-8.1-6-1.

(h) If a distribution will be made with property other than money or
a gain is realized without the payment of money, the corporation shall
not release the property or credit the gain until it has funds sufficient
to enable it to pay the tax required to be withheld under this section. If
necessary, the corporation shall obtain such funds from the
shareholders.

(1) If a corporation fails to withhold and pay any amount of tax
required to be withheld under this section and thereafter the tax is paid
by the shareholders, such amount of tax as paid by the shareholders
shall not be collected from the corporation but it shall not be relieved
from liability for interest or penalty otherwise due in respect to such
failure to withhold under IC 6-8.1-10.

(j) A corporation described in subsection (a) shall file a composite
adjusted gross income tax return on behalf of all nonresident
shareholders. The composite return must include each nonresident
shareholder regardless of whether or not the nonresident shareholder
has other Indiana source income.

(k) If a corporation described in subsection (a) does not include all
nonresident shareholders in the composite return, the corporation is
subject to the penalty imposed under IC 6-8.1-10-2.1(j).

(1) For taxable years beginning after December 31, 2013, the
department may not impose a late payment penalty on a corporation for
the failure to file a return, pay the full amount of the tax shown on the
corporation's return, or pay the deficiency of the withholding taxes due
under this section if the corporation pays the department before the
fifteenth day of the fourth month after the end of the partnership's
taxable year at least:

(1) eighty percent (80%) of the withholding tax due for the
current year; or
(2) one hundred percent (100%) of the withholding tax due for the
preceding year.

(m) Notwithstanding subsection (1), a corporation is subject to a late
payment penalty for the failure to file a return, pay the full amount of
the tax shown on the corporation's return, or pay the deficiency of the
withholding taxes due under this section for any amounts of
withholding tax, including any interest under IC 6-8.1-10-1, reported
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or paid after the due date of the return, as adjusted by any extension
under IC 6-8.1-6-1.

(n) For purposes of this section, a "nonresident shareholder" is:

(1) an individual who does not reside in Indiana;
(2) a trust that does not reside in Indiana; or
(3) an estate that does not reside in Indiana.

SECTION 28. IC 6-3-4-15.7, AS AMENDED BY P.L.146-2008,
SECTION 320, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2017]: Sec. 15.7. (a) The payor of a
periodic or nonperiodic distribution under an annuity, a pension, a
retirement, or other deferred compensation plan, as described in
Section 3405 of the Internal Revenue Code, that is paid to a resident of
this state shall, upon receipt from the payee of a written request for
state income tax withholding, withhold the requested amount from each
payment. The request must:

(1) be dated and signed by the payee;
(2) specify the flat whole dollar amount to be withheld from each
payment;
(3) designate the portion of the withheld amount that represents
estimated state adjusted gross income tax liability and the portion
of the withheld amount that represents estimated local income tax
liability under € 6=3-5; IC 6-3.6; and
(4) specify the payee's name, current address, taxpayer
identification number, and the contract, policy, or account number
to which the request applies.
The request shall remain in effect until the payor receives in writing
from the payee a change in or revocation of the request. The
department shall adopt guidelines and issue instructions as necessary
to assist individuals in making the designations required by subdivision
(3).

(b) The payor is not required to withhold state income tax from a
payment if the amount to be withheld is less than ten dollars ($10) or
if the amount to be withheld would reduce the affected payment to less
than ten dollars ($10).

(c) The payor is responsible for custody of withheld funds, for
reporting withheld funds to the state and to the payee, and for remitting
withheld funds to the state in the same manner as is done for wage
withholding, including utilization of federal forms and participation by
Indiana in the combined Federal/State Filing Program on magnetic
media.

SECTION 29. IC 6-3-4-17, AS AMENDED BY P.L.42-2011,
SECTION 14,1S AMENDED TOREAD AS FOLLOWS [EFFECTIVE
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JANUARY 1, 2017]: Sec. 17. Beginning after December 31, 2010, the
department and the office of management and budget shall:
(1) develop a quarterly report that summarizes the amount
reported to and processed by the department under section 4.1(h)
of this chapter, section 15.7(a)(3) of this chapter,
€ 635-+1+18te); 1€ 6-3-5-622(c); and 1€ 63-5-F18fc)
IC 6-3.6-8-5 for each county; and
(2) make the quarterly report available to county auditors within
forty-five (45) days after the end of the calendar quarter.

SECTION 30. IC 6-3.1-19-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2017]: Sec. 1. Asused in this
chapter, "state and local tax liability" means a taxpayer's total tax
liability incurred under:

(1) IC 6-3-1 through IC 6-3-7 (the adjusted gross income tax);
(2) IC 6-3.6 (local income tax);
) (3) IC 6-5.5 (the financial institutions tax); and
) (4) IC 27-1-18-2 (the insurance premiums tax);
as computed after the application of all credits that under IC 6-3.1-1-2
are to be applied before the credit provided by this chapter.

SECTION 31. IC 6-3.5-0.7 IS REPEALED [EFFECTIVE
JANUARY 1, 2017]. (Status of Certain Property Tax Credits).

SECTION 32. IC 6-3.5-0.8 IS REPEALED [EFFECTIVE
JANUARY 1, 2017]. (Adoption of Certain Ordinances Relating to a
County Adjusted Gross Income Tax or a County Option Income Tax).

SECTION 33.1C 6-3.5-2ISREPEALED [EFFECTIVE JANUARY
1,2017]. (Employment Tax).

SECTION 34. IC 6-3.5-4-1, AS AMENDED BY P.L.205-2013,
SECTION 85,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 1. As used in this chapter:

"Adopting entity" means either the county council or the eounty
local income tax council established by € 6=3-5-6=2 IC 6-3.6-3-1 for
the county, whichever adopts an ordinance to impose a surtax first.

"Branch office" means a branch office of the bureau of motor
vehicles.

"County council" includes the city-county council of a county that
contains a consolidated city of the first class.

"Motor vehicle" means a vehicle which is subject to the annual
license excise tax imposed under IC 6-6-5.

"Net annual license excise tax" means the tax due under IC 6-6-5
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after the application of the adjustments and credits provided by that
chapter.

"Surtax" means the annual license excise surtax imposed by an
adopting entity under this chapter.

SECTION 35. IC 6-3.5-4-1.1, AS ADDED BY P.L.205-2013,
SECTION 86, 1S AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 1.1. For purposes of acting as the adopting
entity under this chapter, a eeunty local income tax council is
comprised of the same members as the eetnty local income tax council
that is established by 1€ 6-3:5-6=2 IC 6-3.6-3-1 for the county.
tregardiess of the mcome tax that may be i effeet in the eounty): The
county local income tax council shall use the same procedures that
apply under 1€ 6-3-5=6 IC 6-3.6-3 when acting as an adopting entity
under this chapter.

SECTION 36. IC 6-3.5-5-1, AS AMENDED BY P.L.205-2013,
SECTION 92, IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 1. As used in this chapter:

"Adopting entity" means either the county council or the eounty
local income tax council established by 1€ 6-3-5-6=2 IC 6-3.6-3-1 for
the county, whichever adopts an ordinance to impose a wheel tax first.

"Branch office" means a branch office of the bureau of motor
vehicles.

"Bus" has the meaning set forth in IC 9-13-2-17(a).

"Commercial motor vehicle" has the meaning set forth in
IC 6-6-5.5-1(c).

"County council" includes the city-county council of a county that
contains a consolidated city of the first class.

"In-state miles" has the meaning set forth in IC 6-6-5.5-1(1).

"Political subdivision" has the meaning set forth in IC 34-6-2-110.

"Recreational vehicle" has the meaning set forth in IC 9-13-2-150.

"Semitrailer" has the meaning set forth in IC 9-13-2-164(a).

""State agency" has the meaning set forth in IC 34-6-2-141.

"Tractor" has the meaning set forth in IC 9-13-2-180.

"Trailer" has the meaning set forth in IC 9-13-2-184(a).

"Truck" has the meaning set forth in IC 9-13-2-188(a).

"Wheel tax" means the tax imposed under this chapter.

SECTION 37. IC 6-3.5-5-1.1, AS ADDED BY P.L.205-2013,
SECTION 93, 1S AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 1.1. For purposes of acting as the adopting
entity under this chapter, a eeunty local income tax council is
comprised of the same members as the eountylocal income tax council
that is established by 1€ 6-3:5-6=2 IC 6-3.6-3-1 for the county.
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{regardless of the income tax that may be i effeet in the eotinty): The
eounty local income tax council shall use the same procedures that
apply under 1€ 6=3-5-6 IC 6-3.6-3 when acting as an adopting entity
under this chapter.

SECTION 38. IC 6-3.6-1-1, AS ADDED BY P.L.243-2015,
SECTION 10, IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 1. (a) The purpose of this article is to
consolidate and simplify the various local income tax laws (referred to
as a "former tax" in this article) that are in effect on May 1, 2016, into
auniform law that transitions each county from the former taxes to the
tax governed by this article.

(b) Notwithstanding the effective date of the repeal of the former tax
laws on January 1, 2017, an adopting body may not adopt any
ordinances under a former tax after June 30, 2016. In addition,
notwithstanding the effective date of this article being July 1, 2015, an
adopting body may not take any action under this article before July 1,
2016.

(c) To carry out the transition, the office of management and budget,
along with the appropriate state agencies and in cooperation with each
county, shall do the following:

(1) Document all terms, conditions, limitations, and obligations
that exist under the former taxes.
(2) Categorize the tax rate under the former taxes into the
appropriate tax rate or rates under this article to provide revenue
for all the same purposes for which revenue under a former tax
was used in 2016, except to the extent required under this article
and to the extent that an adopting body takes action under this
article after June 30, 2016, to change the purposes and allocation
of the revenue as permitted under this article. Matching the
purposes of a former tax to the purposes under this article,
including the apportionment, allocation, and distribution of
revenue under this article shall be accomplished by using the best
information available. These purposes include, but are not limited
to, one (1) or more of the following:
(A) Property tax credits using the options set forth in
IC 6-3.6-5. This categorization is limited to former tax rates
that were dedicated to providing credits against property taxes
under IC 6-3.5-1.1-26 (repealed), IC 6-3.5-6 (repealed), or
IC 6-3.5-7 (repealed).
(B) School corporation distributions and additional revenue.
All former tax rates not used for a specified project or
categorized under clause (A) shall be categorized under
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IC 6-3.6-6 using the former tax rates or dollar amounts that
were dedicated for school corporation distributions, public
safety, economic development, and certified shares.

(C) A special purpose project (IC 6-3.6-7) using the former tax
rate that was dedicated to the project.

(d) The office of management and budget shall compile a
comprehensive report detailing for each taxing unit throughout the state
and for each property class type described in IC 6-3.6-5, the
categorization of revenue and its uses under this article compared to the
former taxes. Before November 1, 2015, the office of management and
budget shall submit its report to the legislative council in an electronic
format under IC 5-14-6.

(e) The transition under this article shall be completed by August 1,
2016, for purposes of local government budgets for 2017 and for
purposes of the distribution and allocation of revenue under this article
after December 31, 2016.

SECTION 39. IC 6-3.6-1-3, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 3. Except to the extent that taxes imposed in
a county under or determined under:

b 1€ 635t (repeated):

) (1) IC 6-3.5-1.1 (repealed);

(2) IC 6-3.5-1.5 (repealed);

(3) IC 6-3.5-6 (repealed); or

(4) IC 6-3.5-7 (repealed);
are increased, decreased, or rescinded under this article, the total tax
rate in effect in a county under the provisions described in subdivisions
(1) through (4) on May 1, 2016, continue in effect after May 1, 2016,
and shall be treated as taxes imposed under this article.

SECTION 40. IC 6-3.6-1-4, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 4. Notwithstanding:

b 1€ 635t (repeated):

) (1) IC 6-3.5-1.1 (repealed);

(2) IC 6-3.5-1.5 (repealed);

(3) IC 6-3.5-6 (repealed); or

(4) IC 6-3.5-7 (repealed);
a change in a tax imposed under a provision described in subdivisions
(1) through (4), credits related to property taxes, allocations of tax
revenue, and pledges for payment from tax revenue after December 31,
2016, must be made under this article and not under the provisions
described in subdivisions (1) through (4).
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1 SECTION 41. IC 6-3.6-2-14, AS ADDED BY P.L.243-2015,
2 SECTION 10,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
3 JANUARY 1, 2017]: Sec. 14. "Public safety" refers to the following:
4 (1) A police and law enforcement system to preserve public peace
5 and order.
6 (2) A firefighting and fire prevention system.
7 (3) Emergency ambulance services (as defined in
8 IC 16-18-2-107).
9 (4) Emergency medical services (as defined in IC 16-18-2-110).
10 (5) Emergency action (as defined in IC 13-11-2-65).
11 (6) A probation department of a court.
12 (7) Confinement, supervision, services under a community
13 corrections program (as defined in IC 35-38-2.6-2), or other
14 correctional services for a person who has been:
15 (A) diverted before a final hearing or trial under an agreement
16 that is between the county prosecuting attorney and the person
17 or the person's custodian, guardian, or parent and that provides
18 for confinement, supervision, community corrections services,
19 or other correctional services instead of a final action
20 described in clause (B) or (C);
21 (B) convicted of a crime; or
22 (C) adjudicated as a delinquent child or a child in need of
23 services.
24 (8) A juvenile detention facility under IC 31-31-8.
25 (9) A juvenile detention center under IC 31-31-9.
26 (10) A county jail.
27 (11) A communications system (as defined in IC 36-8-15-3), an
28 enhanced emergency telephone system (as defined in
29 IC 36-8-16-2, before its repeal on July 1, 2012), a PSAP (as
30 defined in IC 36-8-16.7-20) that is part of the statewide 911
31 system (as defined in IC 36-8-16.7-22) and located within the
32 county, or the statewide 911 system (as defined in
33 IC 36-8-16.7-22).
34 (12) Medical and health expenses for jailed inmates and other
35 confined persons.
36 (13) Pension payments for any of the following:
37 (A) A member of a fire department (as defined in IC 36-8-1-8)
38 or any other employee of the fire department.
39 (B) A member of a police department (as defined in
40 IC 36-8-1-9), a police chief hired under a waiver under
41 IC 36-8-4-6.5, or any other employee hired by the police
42 department.
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(C) A county sheriff or any other member of the office of the
county sheriff.
(D) Other personnel employed to provide a service described
in this section.

SECTION 42. IC 6-3.6-6-3, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 3. Revenue raised from a tax imposed under
this chapter shall be treated as follows:

(1) To make distributions to school corporations and civil taxing
units in counties that formerly imposed a tax under IC 6-3.5-1.1
(repealed). The revenue categorized from the first twenty-five
hundredths percent (0.25%) of the rate for a former tax adopted
under IC 6-3.5-1.1 (repealed) shall be allocated to school
corporations and civil taxing units. The amount of the allocation
to a school corporation or civil taxing unit shall be determined
using the allocation amounts for civil taxing units and school
corporations in the determinatiott: county.
(2) The remaining revenue shall be treated as additional revenue
(referred to as "additional revenue" in this chapter). Additional
revenue may not be considered by the department of local
government finance in determining;:

(A) any taxing unit's maximum permissible property tax levy

limit under IC 6-1.1-18.5; or

(B) the approved property tax rate for any fund.

SECTION 43. IC 6-3.6-6-4, AS ADDED BY P.L.243-2015,
SECTION 10,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 4. The adopting body shall, by ordinance,
determine how the additional revenue from a tax under this chapter
must be allocated in subsequent years. The allocations are subject to
IC 6-3.6-11. The ordinance must be adopted before July 1 and first
applies in the following year and then thereafter until it is rescinded or
modified. The revenue must be allocated among one (1) or more of the
following uses as provided in this chapter:

(1) Public safety.

(2) Economic development projects.

(3) Certified shares.
The ordinance may describe the allocation of additional revenue by use
of percentages or dollar amounts.

SECTION 44. IC 6-3.6-6-8, AS ADDED BY P.L.243-2015,
SECTION 10,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 8. (a) This section applies to the allocation
of additional revenue from a tax under this chapter to public safety
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purposes.
by This stbsection appltes to Marton County: Fhe adopting body
may altoeate part or all of the eertified distribution that 1s alloeated to
publte safety purposes to fund the operation of a publie
an ecleettor; if any; made by the county fiseal body under
tey (b) Except as provided in subsection ¢d); (¢), the amount of the
certified distribution that is allocated to public safety purposes, and for
Marion €ounty after making allocations under IC 6-3.6-11, shall be
allocated to the county and to each municipality in the county that is
carrying out or providing at least one (1) public safety purpose. For
purposes of this subsection, in the case of a consolidated city, the total
property taxes imposed by the consolidated city include the property
taxes imposed by the consolidated city and all special taxing districts
(except for a public library district, a public transportation corporation,
and a health and hospital corporation), and all special service districts.
The amount allocated under this subsection to a county or municipality
is equal to the result of:
(1) the amount of the remaining certified distribution that is
allocated to public safety purposes; multiplied by
(2) a fraction equal to:
(A) in the case of a county that initially imposed a rate for
public safety under IC 6-3.5-6 (repealed), the result of the
total property taxes imposed in the county by the county or
municipality for the calendar year, divided by the sum of the
total property taxes imposed in the county by the county and
each municipality in the county that is entitled to a distribution
under this section for the calendar year; or
(B) in the case of a county that initially imposed a rate for
public safety under IC 6-3.5-1.1 (repealed) or a county that
did not impose a rate for public safety under either
IC 6-3.5-1.1 (repealed) or IC 6-3.5-6 (repealed), the result of
the attributed allocation amount of the county or municipality
for the calendar year, divided by the sum of the attributed
allocation amounts of the county and each municipality in the
county that is entitled to a distribution under this section for
the calendar year.
) (¢) A fire department, volunteer fire department, or emergency
medical services provider that:
(1) provides fire protection or emergency medical services within
the county; and
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(2) is operated by or serves a political subdivision that is not

otherwise entitled to receive a distribution of tax revenue under

this section;
may, before July 1 of a year, apply to the adopting body for a
distribution of tax revenue under this section during the following
calendar year. The adopting body shall review an application submitted
under this subsection and may, before September 1 of a year, adopt a
resolution requiring that one (1) or more of the applicants shall receive
a specified amount of the tax revenue to be distributed under this
section during the following calendar year. A resolution approved
under this subsection providing for a distribution to one (1) or more fire
departments, volunteer fire departments, or emergency medical
services providers applies only to distributions in the following
calendar year. Any amount of tax revenue distributed under this
subsection to a fire department, volunteer fire department, or
emergency medical services provider shall be distributed before the
remainder of the tax revenue is allocated under subsection fe): (b).

SECTION45.1C 6-3.6-6-9, AS AMENDED BY THE TECHNICAL
CORRECTIONS BILL OF THE 2016 GENERAL ASSEMBLY, IS
AMENDED TO READ AS FOLLOWS [EFFECTIVE JANUARY 1,
2017]: Sec. 9. (a) This section applies to the allocation of additional
revenue from a tax under this chapter for economic development
purposes.

(b) Money designated for economic development purposes shall be
allocated to the county, cities, and towns for use by the taxing unit's
fiscal body for any of the purposes described in IC 6-3.6-10. Except as
provided in subsections (c¢) and (d) and IC 6-3.6-11, and subject to
adjustment as provided in IC 36-8-19-7.5, the amount of the certified
distribution allocated to economic development purposes that the
county and each city or town in a county is entitled to receive each
month of each year equals the amount determined using the following
formula:

STEP ONE: Determine the sum of:
(A) the total property taxes being imposed by the county, city,
or town during the calendar year of the distribution; plus
(B) for a county, the welfare allocation amount.

STEP TWO: Determine the quotient of:
(A) The STEP ONE amount; divided by
(B) the sum of the total property taxes that are first due and
payable to the county and all cities and towns of the county
during the calendar year in which the month falls, plus the
welfare allocation amount.
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STEP THREE: Determine the product of:
(A) the amount of the certified distribution allocated to
economic development purposes for that month; multiplied by
(B) the STEP TWO amount.

(c) The body imposing the tax may adopt an ordinance before
August 2 of a year to provide for a distribution of the amount allocated
to economic development purposes based on population instead of a
distribution under subsection (b). The following apply if an ordinance
is adopted under this subsection:

(1) The ordinance is effective January 1 of the following year.
(2) The amount of the certified distribution allocated to economic
development purposes that the county and each city and town in
the county are entitled to receive during each month of each year
equals the product of:
(A) the amount of the certified distribution that is allocated to
economic development purposes for the month; multiplied by
(B) the quotient of:
A (i) for a city or town, the population of the city or the
town that is located in the county and for a county, the
population of the part of the county that is not located in a
city or town; divided by
B) (ii) the population of the entire county.
(3) The ordinance may be made irrevocable for the duration of
specified lease rental or debt service payments.

(d) In a county having a consolidated city, only the consolidated city
is entitled to the amount of the certified distribution that is allocated to
economic development purposes.

te) This stbsection applies to Porter County: Three mithon five
hundred thousand dottars (53;566;600) of the additional revenue that
s altocated cach year for economte development ptrposes shalt be
1€ 36753y in the county to make transfers as provided i and

SECTION 46. IC 6-3.6-6-11, AS ADDED BY P.L.243-2015,
SECTION 10,ISAMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 11. (a) Except as provided in this chapter
and IC 6-3.6-11, this section applies to an allocation of certified shares
in all counties.

(b) Subject to this chapter, any civil taxing unit that imposes an ad
valorem property tax in the county that has a tax rate in effect under
this chapter is eligible for an allocation under this chapter.

(c) A school corporation is not a civil taxing unit for the purpose of
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receiving an allocation of certified shares under this chapter. The
distributions to school corporations and civil taxing units in counties
that formerly imposed a tax under IC 6-3.5-1.1 (repealed) as provided
in section 3(1) of this chapter is not considered an allocation of
certified shares. A school corporation's allocation amount for purposes
of section 3(1) of this chapter shall be determined under section 12 of
this chapter.

(d) A county solid waste management district (as defined in
IC 13-11-2-47) or a joint solid waste management district (as defined
inIC 13-11-2-113) is not a civil taxing unit for the purpose of receiving
an allocation of certified shares under this chapter unless a majority of
the members of each of the county fiscal bodies of the counties within
the district passes a resolution approving the distribution.

(e) A resolution passed by a county fiscal body under subsection (d)
may:

(1) expire on a date specified in the resolution; or
(2) remain in effect until the county fiscal body revokes or
rescinds the resolution.

SECTION 47. IC 6-3.6-7-2, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 2. An adopting body that had the autherity
to adopt a special purpose rate under the former tax faw may impose a
tax on the adjusted gross income of local taxpayers in the county served
by the adopting body that is a combination of one (1) or more of the tax
rates permitted in this chapter in the county served by the adopting
body. The total of all tax rates under this chapter in a county may not
be greater than the sum of the tax rates specified in this chapter for
special purpose projects in the county and may be imposed only for the
length of time that rate was is permitted under this chapter, including
any periods that occurred before the repeal of the former tax law.

SECTION 48. IC 6-3.6-7-3, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 3. (a) A separate tax rate is permitted under
this chapter for each of the foHowing special purposes set forth in this
chapter.

b Fo finance; construct; acqtiire; improve; renovate; remodet; or
equip a eriminal justiee facthity; nehading a court; a jath a
ftvenile detention center facility; or a juvenile probation facility;
(B) costs retated to the demotition of existing butldings:
€€) the acquisition of tand; and
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(D) any other reasonably refated costs:
for these purposes:
&) To renovate a former county hospital for additional offtee
space; educational facttities; nonsecure juventle faetlities; and
other county functions:
for a volunteer fire department (as defined i 1€ 36-8-12-2) that
provides serviees in any part of the county-
4 To finance; construct; acquire; and renovate firefighting
apparatus or other related equipment for a volunteer fire
any part of the cotinty:
€5) To finance; construct; acqtiire; renovate; and operate a public
6) To carry out the purposes sct forth throughotut this chapter-

(b) The rate permitted under subsection tay(h the section in this
chapter authorizing the special purpose tax rate may include a rate
to repay bonds issued or leases entered into for a the special purpose.
may be imposed only until the last of the foowing dates:

are comptleted:

2) The date on which the ast of any bonds tssted tinchading any

refunding bonds) or teases deseribed in subsection (a) are fully

patd:
However, for a bond or lease entered into after December 31,2015, the
term of the bonds issued (including any refunding bonds) or a lease
entered into under this section may not exceed twenty (20) years,
unless the section in this chapter authorizing the special purpose
tax rate specifies a different term. The adopting body shall provide
a notice to the budget agency, the department of local government
finance, and the department of state revenue specifying that the date for
the termination of the tax rate has occurred.

(c) If the section in this chapter authorizing the special purpose
tax rate does not specify what to do with money accumulated from
the tax under this sectron after:

(1) the redemption of bonds issued; or

(2) the final payment of lease rentals due under a lease entered

into under this section;
the money accumulated shall be transferred to the county highway
fund to be used for construction, resurfacing, restoration, and
rehabilitation of county highways, roads, and bridges.
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SECTION 49. IC 6-3.6-7-4, AS ADDED BY P.L.243-2015,
SECTION 10,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 4. In order to impose a tax under this
chapter, an adopting body that had the autherity to adept a spectat
purpose rate under the former tax faw must adopt an ordinance finding
and determining that revenues from the tax are needed for the purposes
described in the section under which the tax is imposed. The adoption
of an ordinance under the former tax law for a special purpose
described in this chapter is considered an ordinance adopted under
this chapter.

SECTION 50. IC 6-3.6-7-8, AS ADDED BY P.L.243-2015,
SECTION 10,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 8. (a) This section applies to Elkhart County.

(b) The county fiscal body may impose a tax on the adjusted gross
income of local taxpayers at a tax rate that does not exceed the lesser
of the following:

(1) Twenty-five hundredths percent (0.25%).
(2) The rate necessary to carry out the purposes described in
subsection (c).

(c) Revenue raised from a tax under this section may be used only
for the following purposes:

(1) To finance, construct, acquire, improve, renovate, or equip:

(A) jail facilities;

(B) juvenile court, detention, and probation facilities;

(C) other criminal justice facilities; and

(D) related buildings and parking facilities;
located in the county, including costs related to the demolition of
existing buildings and the acquisition of land.
(2) To repay bonds issued or leases entered into for the purposes
described in subdivision (1).
(3) To operate and maintain jail facilities described in subdivision
(1)(A) but enty after the purposes described in subdivision (1) are
completed and any bonds issued or leases entered into under
subdivision (2) are fully paid.

(d) The term of the bonds issued (including any refunding bonds) or
a lease entered into under this section may not exceed twenty (20)
years.

(e) Money accumulated from a tax under this section that remains
after the tax imposed by this section is terminated shall be transferred
to the county highway fund to be used for construction, resurfacing,
restoration, and rehabilitation of county highways, roads, and bridges.

SECTION 51. IC 6-3.6-7-12, AS ADDED BY P.L.243-2015,
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SECTION 10,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 12. (a) This section applies only to Jasper
County.

(b) The county council may, by ordinance, determine that additional
local income tax revenue is needed in the county to:

(1) finance, construct, acquire, improve, renovate, or equip:

(A) jail facilities;

(B) juvenile court, detention, and probation facilities;

(C) other criminal justice facilities; and

(D) related buildings and parking facilities;
located in the county, including costs related to the demolition of
existing buildings and the acquisition of land; and
(2) repay bonds issued or leases entered into for the purposes
described in subdivision (1).

(¢) The county council may, by ordinance, determine that additional
local income tax revenue is also needed in the county to operate or
maintain any of the facilities described in subsection (b)(1)(A) through
(b)(1)(D) that are located in the county. The county council may make
a determination under both this subsection and subsection (b).

(d) The county council may impose a tax rate of:

(1) fifteen-hundredths percent (0.15%);

(2) two-tenths percent (0.2%); or

(3) twenty-five hundredths percent (0.25%);
on the adjusted gross income of eetnty local taxpayers if the adopting
body makes a finding and determination set forth in subsection (b) or
(©).

(e) If the county council imposes the tax under this section to pay
for the purposes described in both subsections (b) and (c), when:

(1) the financing, construction, acquisition, improvement,

renovation, and equipping described in subsection (b) are

completed; and

(2) all bonds issued or leases entered into to finance the

construction, acquisition, improvement, renovation, and

equipping described in subsection (b) are fully paid;
the county council shall, subject to subsection (d), establish a tax rate
under this section by ordinance such that the revenue from the tax does
not exceed the costs of operating and maintaining the jail facilities
described in subsection (b)(1)(A). The tax rate may not be imposed at
a rate greater than is necessary to carry out the purposes described in
subsections (b) and (c), as applicable.

() The tax imposed under this section may be imposed only until
the latest of the following:
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(1) The date on which the financing, construction, acquisition,
improvement, renovation, and equipping described in subsection
(b) are completed.

(2) The date on which the last of any bonds issued or leases
entered into to finance the construction, acquisition,
improvement, renovation, and equipping described in subsection
(b) are fully paid.

(3) The date on which an ordinance adopted under subsection (c)
is rescinded.

(g) The term of the bonds issued (including any refunding bonds) or
alease entered into under subsection (b)(2) may not exceed twenty (20)
years.

(h) The county treasurer shall establish a criminal justice facilities
revenue fund to be used only for purposes described in this section.
Revenue derived from the tax imposed under this section shall be
deposited in the criminal justice facilities revenue fund.

(i) Revenue derived from the tax imposed under this section:

(1) may be used only for the purposes described in this section;
(2) may not be considered by the department of local government
finance in determining the county's maximum permissible
property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for any or all the purposes described in subsection
(b).

(j) Notwithstanding any other law, money remaining in the criminal
justice facilities revenue fund established under subsection (h) after the
tax imposed by this section is terminated under subsection (f) shall be
transferred to the county highway fund to be used for construction,
resurfacing, restoration, and rehabilitation of county highways, roads,
and bridges.

SECTION 52. IC 6-3.6-7-19.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1,2017]: Sec. 19.5. (a) This section applies
to Rush County.

(b) The county council may, by ordinance, determine that
additional local income tax revenue is needed in the county to do
the following:

(1) Finance, construct, acquire, improve, renovate, and equip
the county jail and related buildings and parking facilities,
including costs related to the demolition of existing buildings,
the acquisition of land, and any other reasonably related
costs.
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(2) Repay bonds issued or leases entered into for the purposes
described in subdivision (1).

(3) Operate and maintain the facilities described in
subdivision (1).

(c) If the county council makes the determination set forth in
subsection (b), the county council may adopt an ordinance to
impose a local income tax rate of:

(1) fifteen-hundredths percent (0.15%);
(2) two-tenths percent (0.2%);
(3) twenty-five hundredths percent (0.25%);
(4) three-tenths percent (0.3%);
(5) thirty-five hundredths percent (0.35%);
(6) four-tenths percent (0.4%);
(7) forty-five hundredths percent (0.45%);
(8) five-tenths percent (0.5%);
(9) fifty-five hundredths percent (0.55%); or
(10) six-tenths percent (0.6%).
The tax rate may not be greater than the rate necessary to pay for
the purposes described in subsection (b).

(d) The tax rate used to pay for the purposes described in
subsection (b)(1) and (b)(2) may be imposed only until the latest of
the following dates:

(1) The date on which the financing, construction, acquisition,
improvement, and equipping of the facilities as described in
subsection (b) are completed.

(2) The date on which the last of any bonds issued (including
refunding bonds) or leases entered into to finance the
construction, acquisition, improvement, renovation, and
equipping of the facilities described in subsection (b) are fully
paid.

(3) The date on which an ordinance adopted under subsection
(c) is rescinded.

(e) If the county council imposes a tax under this section to pay
for the purposes described in subsection (b)(1) and (b)(2), in the
year before the facilities are ready for occupancy, the county
council shall by ordinance establish a tax rate at a rate permitted
under subsection (c) so that the revenue from the tax rate
established under this subsection does not exceed the costs of
operating and maintaining the facilities described in subsection (b).
The tax rate under this subsection may be imposed beginning in the
year following the year the ordinance is adopted and until the date
on which the ordinance adopted under this subsection is rescinded.
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(f) The term of a bond issued (including any refunding bond) or
a lease entered into under subsection (b) may not exceed
twenty-five (25) years.

(g) The county treasurer shall establish a county jail revenue
fund to be used only for the purposes described in this section.
Local income tax revenues derived from the tax rate imposed
under this section shall be deposited in the county jail revenue
fund.

(h) Local income tax revenues derived from the tax rate
imposed under this section:

(1) may be used only for the purposes described in this
section;

(2) may not be considered by the department of local
government finance in determining the county's maximum
permissible property tax levy limit under IC 6-1.1-18.5; and
(3) may be pledged to the repayment of bonds issued or leases
entered into for the purposes described in subsection (b).

(i) Rush County possesses unique governmental and economic

development challenges and opportunities due to the following:
(1) Deficiencies in the current county jail, including the
following:
(A) Aging facilities that have not been significantly
improved or renovated since the original construction.
(B) Lack of recreation and medical facilities.
(C) Inadequate line of sight supervision of inmates due to
the configuration of the aging jail.
(D) Lack of adequate housing for an increasing female
inmate population and for inmates with special needs.
(E) Lack of adequate administrative space.
(F) Increasing maintenance demands and costs resulting
from having aging facilities.
(2) A limited industrial and commercial assessed valuation in
the county.
The use of local income tax revenues as provided in this section is
necessary for the county to provide adequate jail capacity in the
county and to maintain low property tax rates essential to
economic development. The use of local income tax revenues as
provided in this section to pay any bonds issued or leases entered
into to finance the construction, acquisition, improvement,
renovation, and equipping of the facilities described in subsection
(b), rather than the use of property taxes, promotes those purposes.
(j) Money accumulated from the local income tax rate imposed

2016 IN 1081—LS 6241/DI 58



O 001N LN W=

69

under this section after the termination of the tax under this
section shall be transferred to the county rainy day fund under
IC 36-1-8-5.1.

SECTION 53. IC 6-3.6-7-21.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1,2017]: Sec. 21.5. (a) This section applies
only to Tipton County.

(b) The county council may, by ordinance, determine that
additional local income tax revenue is needed in the county to:

(1) finance the:
(A) construction, acquisition, and equipping of the county
jail and related buildings and parking facilities, including
costs related to the demolition of existing buildings, the
acquisition ofland, and any other reasonably related costs;
and
(B) improvement, renovation, remodeling, repair, and
equipping of the courthouse to address security concerns
and mitigate excess moisture in the courthouse; and

(2) repay bonds issued or leases entered into for the purposes

described in subdivision (1).

(c) If the county council makes the determination set forth in
subsection (b), the county council may adopt an ordinance to
impose a local income tax rate of:

(1) fifteen-hundredths percent (0.15%);

(2) two-tenths percent (0.2%);

(3) twenty-five hundredths percent (0.25%);

(4) three-tenths percent (0.3%);

(5) thirty-five hundredths percent (0.35%); or

(6) four-tenths percent (0.4%).
The tax rate may not be imposed at a rate greater than is necessary
to pay for the purposes described in subsection (b).

(d) The tax imposed under this section may be imposed only
until the later of the date on which:

(1) the financing for constructing, acquisition, improvement,
renovation, remodeling, and equipping described in
subsection (b) is completed; or
(2) the last of any bonds issued or leases entered into to
finance the construction, acquisition, improvement,
renovation, remodeling, and equipping described in
subsection (b) are fully paid.
The term of the bonds issued (including any refunding bonds) or a
lease entered into under subsection (b)(2) may not exceed twenty
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(20) years.

(e¢) The county treasurer shall establish a county facilities
revenue fund to be used only for the purposes described in this
section. Local income tax revenues derived from the tax rate
imposed under this section shall be deposited in the county facilities
revenue fund.

(f) Local income tax revenues derived from the tax rate imposed
under this section:

(1) may be used only for the purposes described in this
section;

(2) may not be considered by the department of local
government finance in determining the county's maximum
permissible ad valorem property tax levy limit under
IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued or leases
entered into for the purposes described in subsection (b).

(g) Tipton County possesses unique governmental and economic

development challenges and opportunities due to:
(1) the county's heavy agricultural base;
(2) deficiencies in the current county jail, including:
(A) overcrowding;
(B) lack of program and support space for efficient jail
operations;
(C) inadequate line of sight supervision of inmates, due to
current jail configuration;
(D) lack of adequate housing for an increasing female
inmate population and inmates with special needs;
(E) lack of adequate administrative space; and
(F) increasing maintenance demands and costs resulting
from having aging facilities;
(3) the presence of a large industrial employer that offers the
opportunity to expand the income tax base; and
(4) the presence of the historic Tipton County jail and
sheriff's home, listed on the National Register of Historic
Places.
The use of local income tax revenue as provided in this section is
necessary for the county to provide adequate jail facilities in the
county and to maintain low property tax rates essential to
economic development. The use of local income tax revenues as
provided in this section to pay any bonds issued or leases entered
into to finance the construction, acquisition, improvement,
renovation, remodeling, and equipping described in subsection (b),
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rather than the use of property taxes, promotes those purposes.
(h) Money accumulated from the local income tax rate imposed
under this section after:
(1) the redemption of bonds issued; or
(2) the final payment of lease rentals due under a lease
entered into under this section;
shall be transferred to the county rainy day fund under
IC 36-1-8-5.1.

SECTION 54. IC 6-3.6-7-27, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 27. (a) This section applies only to an
eligible county, as defined in IC 8-25-1-4.

(b) If the voters of the county approve a local public question under
IC 8-25-2, the fiscal body of the county may adopt an ordinance to
provide for the use of local income tax revenues attributable to an
additional tax rate imposed under IC 6-3.6-6 to fund a public
transportation project under IC 8-25. However, a county fiscal body
shall adopt an ordinance under this subsection if required by
IC 8-25-6-10 to impose an additional tax rate on the county taxpayers
(as defined in IC 8-24-1-10) who reside in a township in which the
voters approve a public transportation project in a local public question
held under IC 8-25-6. An ordinance adopted under this subsection must
specify an additional tax rate to be imposed in the county (or township
in the case of an additional rate required by IC 8-25-6-10) of at least
one-tenth percent (0.1%), but not more than twenty-five hundredths
percent (0.25%). If an ordinance is adopted under this subsection, the
amount of the certified distribution attributable to the additional tax
rate imposed under this subsection must be:

(1) retained by the county auditor;

(2) deposited in the county public transportation project fund
established under IC 8-25-3-7; and

(3) used for the purpose provided in this subsection instead of as
a property tax replacement distribution.

(c) The tax rate under this section plus the tax rate under IC 6-3.6-6
may not exceed two and five-tenths pereent (2:5%): the tax rate
specified in IC 6-3.6-6-2.

SECTION 55. IC 6-3.6-8-5, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 5. (a) Except as otherwise provided in
subsection (b) and the other provisions of this article, all provisions of
the adjusted gross income tax law (IC 6-3) concerning:

(1) definitions;

2016 IN 1081—LS 6241/DI 58



—
SO0 IN NI W~

B DWW LW WWWWUWWWINNDNINODNPDINODNPDNPDNDIND === ==
DL OOV INNDEHEWNOROOVWOXINNDE WL OWOVOINWN KW~

72

(2) declarations of estimated tax;

(3) filing of returns;

(4) deductions or exemptions from adjusted gross income;

(5) remittances;

(6) incorporation of the provisions of the Internal Revenue Code;

(7) penalties and interest; and

(8) exclusion of military pay credits for withholding;
apply to the imposition, collection, and administration of the tax
imposed by this article.

(b) 1€ 6=3=1=3-5(a)t6); IC 6-3-3-3, IC 6-3-3-5, and IC 6-3-5-1 donot
apply to the tax imposed by this article.

(c) Notwithstanding subsections (a) and (b), each employer shall
report to the department of state revenue the amount of withholdings
attributable to each county. This report shall be submitted to the
department of state revenue:

(1) each time the employer remits to the department the tax that
is withheld; and
(2) annually along with the employer's annual withholding report.

SECTION 56. IC 6-3.6-8-8 IS REPEALED [EFFECTIVE
JANUARY 1, 2017]. See: 8- ta) Hf for a partteutar taxable year a tocat
taxpayer 1s; or a toeal taxpayer and the taxpayer's spouse who file a
joint return are; atowed a credit for the eldetly or individuals with a
totat disability under Seetion 22 of the Internal Revenue Eode; the toeat
taxpayer ts; or the toeal taxpayer and the taxpayet's spouse are; entitled
to a eredit against the tax lability imposed under this artiele for that
same taxable year: The amotint of the eredit equals the tesser of:

b the produet of:
A) the eredit for the elderly or mdividuals with a totat
B) a fraction eqtral to:
1) the tax rate mposed against the tocal taxpayer; or the
toeal taxpayer and the taxpayet's spouse; divided by
) fifteen=hundredths (6-15): or
) the amount of tax imposed on the toeal taxpayer; or the tocat
taxpayer and the taxpayet's spouse:

th) Hf a tocal taxpayer and the taxpayer's spouse file a joint return
amd are subject to different tax rates for the same taxable year; they
provided by subsection fa); except that they must use the average of the
two (2) tax rates imposed against them as the numerator referred to tn
stbsection ta)(hHtB)-

SECTION 57. IC 6-3.6-9-15, AS ADDED BY P.L.243-2015,
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SECTION 10,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1,2017]: Sec. 15. (a) If the budget agency determines that
the balance in a county trust account exceeds fifty percent (50%) of the
certified distributions to be made to the county in the ensuing year, the
budget agency shall make a supplemental distribution to the county
from the county's special account.

(b) A supplemental distribution described in subsection (a) must be:

(1) made in January of the ensuing calendar year; and
(2) allocated in the same manner as certified distributions for
deposit in a civil unit's rainy day fund established under
IC 36-1-8-5.1. However, the part of a supplemental distribution
that is attributable to an additronal a special purpose rate
authorized under this atticte: IC 6-3.6-11:
(A) shall be used for the purpose specified in the statute
authorizing the additionat special purpose rate; and
(B) is not required to be deposited in the unit's rainy day fund.
The amount of the supplemental distribution is equal to the amount by
which the balance in the county trust account exceeds fifty percent
(50%) of the certified distributions to be made to the county in the
ensuing year.

(c) Any income earned on money held in a trust account established
for a county under this chapter shall be deposited in that trust account.

(d) A determination under this section must be made before
November 2.

SECTION 58. IC 6-3.6-10-7, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 7. (a) The general assembly finds that
counties and municipalities in Indiana have a need to foster economic
development, the development of new technology, and industrial and
commercial growth. The general assembly finds that it is necessary and
proper to provide an alternative method for counties and municipalities
to foster the following:

(1) Economic development.

(2) The development of new technology.

(3) Industrial and commercial growth.

(4) Employment opportunities.

(5) The diversification of industry and commerce.
The fostering of economic development and the development of new
technologyunder this section or section 8 of this chapter for the benefit
of the general public, including industrial and commercial enterprises,
is a public purpose.

(b) The fiscal bodies of two (2) or more counties or municipalities
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may, by resolution, do the following:
(1) Determine that part or all the revenue described in section 2
of this chapter should be combined to foster:
(A) economic development;
(B) the development of new technology; and
(C) industrial and commercial growth.
(2) Establish a regional venture capital fund.

(c) Each unit participating in a regional venture capital fund

established under subsection (b) may deposit the following in the fund:
(1) Revenues described in section 2 of this chapter.
(2) The proceeds of public or private grants.

(d) A regional venture capital fund shall be administered by a
governing board. The expenses of administering the fund shall be paid
from money in the fund. The governing board shall invest the money
in the fund not currently needed to meet the obligations of the fund in
the same manner as other public money may be invested. Interest that
accrues from these investments shall be deposited into the fund. The
fund is subject to an anntral audit by the state board of accounts. The
fund must bear the full costs of the audit.

(e) The fiscal body of each participating unit shall approve an
interlocal agreement created under IC 36-1-7 establishing the terms for
the administration of the regional venture capital fund. The terms must
include the following:

(1) The membership of the governing board.

(2) The amount of each unit's contribution to the fund.

(3) The procedures and criteria under which the governing board
may loan or grant money from the fund.

(4) The procedures for the dissolution of the fund and for the
distribution of money remaining in the fund at the time of the
dissolution.

() An interlocal agreement made by the participating units under
subsection (e¢) must provide that:

(1) each of the participating units is represented by at least one (1)
member of the governing board; and

(2) the membership of the governing board is established on a
bipartisan basis so that the number of the members of the
governing board who are members of one (1) political party may
not exceed the number of members of the governing board
required to establish a quorum.

(g) A majority of the governing board constitutes a quorum, and the
concurrence of a majority of the governing board is necessary to
authorize any action.
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(h) An interlocal agreement made by the participating units under
subsection (¢) must be submitted to the Indiana economic development
corporation for approval before the participating units may contribute
to the fund.

(1) A majority of members of a governing board of a regional
venture capital fund established under this section must have at least
five (5) years of experience in business, finance, or venture capital.

(j) The governing board of the fund may loan or grant money from
the fund to a private or public entity if the governing board finds that
the loan or grant will be used by the borrower or grantee for at least one
(1) of the following economic development purposes:

(1) To promote significant employment opportunities for the
residents of the units participating in the regional venture capital
fund.

(2) To attract a major new business enterprise to a participating
unit.

(3) To develop, retain, or expand a significant business enterprise
in a participating unit.

(k) The expenditures of a borrower or grantee of money from a
regional venture capital fund that are considered to be for an economic
development purpose include expenditures for any of the following:

(1) Research and development of technology.
(2) Job training and education.
(3) Acquisition of property interests.
(4) Infrastructure improvements.
(5) New buildings or structures.
(6) Rehabilitation, renovation, or enlargement of buildings or
structures.
(7) Machinery, equipment, and furnishings.
(8) Funding small business development with respect to:
(A) prototype products or processes;
(B) marketing studies to determine the feasibility of new
products or processes; or
(C) business plans for the development and production of new
products or processes.

SECTION 59. IC 6-3.6-11-1, AS ADDED BY P.L.243-2015,
SECTION 10,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JANUARY 1, 2017]: Sec. 1. (a) This section applies to any county that
imposed a former tax to provide for a levy freeze.

(b) The revenue used to offset the levy freeze shall be part of the tax
rate under IC 6-3.6-6.

(c) The levy freeze amount prescribed by the adopting 